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THEATER FORCES INTEFNATIONAL AFFAIRS 


CONVENTIONAL CRUISE MISSILES PROPOSED FOR WEST EUROPE 
Hamburg DER SPIEGEL in German 2 Aug 82 pp 27-28 


|fext] The European NATO partners possibly want to build their own cruise 
missiles with conventional warheads. The project could make disarmament 
negotiations with Moscow more difficult. 


After the gentlemen had conversed at great length about antitank rockets, they 
addressed themselves to an even more explosive topic: the development of a 
European cruise missile with conventional warhead. 


Heinz Padberg, head of the Bonu defense department, played it down later: ''We 
did not address ourselves to the topic in concrete terms, but rather discussed 
it only in very general terms. " Padberg made an understatement. NATO's arma- 
ment directors, after their two most recent meetings in Brussels and Rome, have 
called for technical and military research studies as a basis for further dis- 
cussions in the fall of this year. 


In the Conference of National ..rmament Directors, to which all NATO nations with 
the exception of France belong, offered close cooperation to the Americans. 





Their argument: the development of cruise missile engines is now so far advanced 


that it is possible to equip cruise missiles even with heavy conventional war- 
heads. 


In the Independent European Program Group, which also has a French represent-- 
ative, but no American or Canadian, London and Paris suggested a cooperation. 
Both countries are already experimenting with the weapon; their offer is aimed 
primarily at the FRG, the financially-strongest European NATO nation. 


In contrast to Washington, which wishes a European production under American 
license, Paris wants a purely European development--even if this means that it 
will be much more expensive, because the Americans have a "know-how" headstart 
of several years when it comes to guidance and homing systems. 


The course of the 6-m-long, 1.1 ton cruise mssile is preprogrammed on a card 
and fed into a mini-boardcomputer. The target is also found electronically. 
This weapon, which is difficult to track even with radar, has an accuracy which 
can hardly be surpassed. After a flight of 500 to 600 km, the cruise missile 
can miss its target by no more than 30 m. The U.S. military is so fascinated 
by its potential that it has already made firm plans for tactical cruise missiles 
for its arsenals. 




















Cruise missiles are to be deployed primarily against stationary targets: head- 
quarters, train stations, airports, fuel and ammunition depots, which, on the 
soviet side, are under strong antiaircraft protection and can therefore be at- 
tacked at high risk only by manned bombers, even by the Tornado. 


[n addition, cruise missiles fit precisely into the new American concept of the 
"extended battlefield," which is presently under consideration by NATO, based 
on the following considerations: Soviet divisions attack in waves, as has been 
confirmed by observers of maneuvers. Battle-weary units are not replenished but 
rather replaced by new ones. 


Up until now, there was to be an all-out defense against the first wave of attack. 
The hinterland was to be excluded from this, since the NATO does not have enough 
aircraft and rockets. 


Now, the battle is to be carried immediately into the rear area--the GDR and 
Poland--with rockets and cruise missiles. The second and third wave, according 
to the strategists, must meet with resistance initially and be cut off from 
supplies. 


The first, the attacker wave, would remain without reserves, it would be sitting 
in the "mouse trap,"’ as the Americans understate. 


Manfred Woerner, deputy fraction head of the CDU, finds this new concept so con- 
vincing that he has already submitted extensive strategy plans to his Christian 
Democrat friends. "The logical use of modern weapons technology," according 

to Woerner, "frees the NATO from having to use nuclear weapons early on." They 
would even permit a "massive reduction" in the number of atomic short-range 
weapons in Europe over an extended period of time. A combination of rockets 

and cruise missiles, of modern scattered and area ammunition as well as precision- 
guided or automatic homing devices would open "new and largely unexplored 
defense possibilities against concentrated tank attacks." 





Erwin Horn (SPD), deputy chairman of the defense committee, thinks similarly. 
He believes that the modern conventional weapons are not yet ready for mass 
production, but politicians would already now have to take them into consider- 
ation, especially for new purchase proposals of the Department of Defense. 
Horn said: "In the electronic age, tanks are just as outdated as knightly 
armor was after the discovery of the rifle." 


The question of cost for such a rearmament project remains however unresolved. 
Warned by the example of the billion-dollar Tornado, NATO armament directors 
first want to await exact cost calculations by industry before recommending 
the production of European or European-American cruise missiles to their 
ministers. 


Before making a decision, the politicians must also take into consideration 
what influence cruise missiles would have on disarmament negotiations. 


At the present state of satellite and radar reconnaissance, the launching 
ramps of the cruise missiles could be tracked, but no expert would be able to 
recognize whether they are equipped with conventional or with atomic warheads. 
Continuous on-site inspections would be required. 


But the Russians as well as the American military reject such controls. 
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TERRORISM FRANCE 


fORMER PRIMA LINEA MEMEERS DISCUSS TERRORISM, MARXISM 
Paris LE MONDE in French 8-9 Aug 82 p 5 
{Article by Michel Bole-Richard] 


[Text] Speaking through the pages of the weekly LE POINT, 
Ferdinando Imposimato, a Roman magiStrate who specializes in 
terrorist matters, has accused France of giving refuge in 
Paris to a "column" of Red Brigades that has reorganized 
itself in exile (see LE MONDE, 3 August). This is not the 
first time that Italian authorities have let fly at France 
for taking in fleeing brigade members or other supporters 

of armed struggle. But most of those people have abandoned 
that form of action. We met with five who are former members 
of Prima Linea. They are called "the separated members." 
Here they explain why the violence they once chose as a means 
of political struggle is a mistake. 





Two ot them have been in France since May 1980. They have already been sen- 
tenced in Italy, one to 7 years and 3 months and the other to 4 years and 6 
months. The former could be sentenced to between 15 and 20 years of hard labor 
for various holdups and attacks, and the latter could face between 10 and 15 
years for the same offenses. They were part of the hierarchy of Prima Linea. 
The other three arrived last January. They were fighters in the “proletarian 
liberation army." They say: "We carried cut as many attacks as possible, but 
we never hurt anybody." These five "Separated members" refuse to say any more 
about thelr past activities. What they are interested in is explaining why 
they quit. Today they support themselves by doing odd jobs while reflecting on 
the correct forms that should now be taken by the fight against what they call 
"the class enemy." 





In their Opinion, "armed struggle has failed." They reached that conclusion 
jradually. The big turning point was the failure of the Left in the Italian 
elections of 1976. As heirs to May 1968, they were captivated by the violence 


used in certain student circles and by that commonly engaged in by what they 


call "the metropolitan dropouts"--"small armed bands with no real political 
roots." According to them, that was the only solution, all the more since "the 
ittempt was made to integrate them violently instead of contractually." Their 
social base was “the active working class minority and the urban middle classes." 

















mical Extremists" 


But the movement very cuickly dropped out completely, and "the only form of 
existence and unification was armed struggle." Social reasons gradually disap- 
peared. The only logic was violent action, all the more since the leaders were 
often outdistanced by the rank and file--the “hiological extremists," as they 
call them. 


Everything toppled in the spring of 1978, when Aldo Moro was kidnapped. They 
explain: "Prima Linea Jisagreed from the start. We refused to Support the Red 
Brigades because we were for social struggle, not for an Operation aimed at 
political recongition. We analyzed that kidnapping as an attempt by the Red 
Brigades to be recognized politically. It was an illusion. Violence could not 
be a political plan in itself. Violence was supposed to sweep away politics 
and exalt antagonisms. On the contrary, the Moro affair revitalized the Ital- 
Lan political system and helped produce the socialist secular pole as one more 
component of the party system." 


Then everything began to happen at once. “Our political and military defeats 
began to stack up. During one operation in Turin, a passer-by was killed. 
That Operation waS a reprisal against a police patrol because two of our com- 
rades haa teen killed in cold blood ina bar. The manager of the bar was then 
executed simply on suSpicion. Those two murders were the worst service that 
could be cendered to our dead comrades.... Only the enemy who is a dog must 
be killed." 


"Makiny Failure Productive" 


That new awareness led those Supporters of armed struggle to reanalyze the 
congress that had been held in Bordighera in September 1979. One of them told 
us: "The time had come to call a truce, redefine our framework, and make the 
debate public throughout the organization. It was necessary to bring the com- 
rades out of clandestinity, Start political work all over again, and attack 
the means of production rather than people." That new vision was not accepted, 
and the reSult was a split. There was a rapprochement between the dissidents 
and another branch that had been excluded from the Red Brigades, the so-called 
"movementist" faction in Rome under Morucci. It was then that the arrestc¢ 
provoked by the confessions of the "repentant" began to wreak havoc. It was 
time to flee. 


Today, these “separated members" want to explain the reasons for their change 
of mind. They say: "No, we are not turncoats trying to take the rest of the 
fleeing army with uS, as we are accused of doing by those who persist in armed 
ttruggle. Separation does not precede repentance, aS a Campaign now underway 
is trying to make people believe. It is not political betrayal: we have aban- 
doned armed struggle as a means of expression in the struggle against capital- 
ism. We want to return to Marx in theory. It iS necessary to resume the tra- 
ditional forms of worker struggle and draw close to the working class again. 
[t is not a matter of changing camps. Terrorism 1S a mistake. That 1S what 


we want to have understood, first by ovr former comrades and then by the people 
for whom we thought we were fighting. There 1S an account to be cleared off 














the books. This 1s Our last public fight. We made a mistake, and we must Say 


. " 
ina ~aAy why. 


cr the moment, as far as they are concerned, there is no question of drawing 
‘loser to the traditional leftwing or extreme leftwing political groups. “It 
iS necessary to make this failure productive. We are placing Ourselves on the 
idelines--no longer at the forefront--and we are returning to the field of 
ory. We don't need absolution. Separation is the only way to get those 
who were mistaken to leave without crushing them. We must be allowed to re- 
cover a political and cultural identity without being forced to accept the 
humiliating terms of annihilation." 


The "Separated members" have therefore undertaken to explain themselves. They 
"disappear into the shadows without saying anything” after having 
hampered the worker movement." These "separated members" say, for example, 
that the “laboring class" was finding it increasingly difficult to put up with 
the incessant police controls caused by their actions. 


refuse t¢ 


What chance do they now have of being heard? They have no illusions, but they 
' their debate. In their view, saying and letting people 
Know that they made a mistake is a fresh way Of existing--politically. 


retuse to “internalize' 
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TERRORISM ITALY 


BR, PL SUSPECTS ARRESTED IN MILAN; WEAPONS SEIZED 
Rome L'UNITA in Italian 29 Jul 82 p 5 


[Article by Giovanni Laccabo: "The Hideout of 'Autonomous' Groups Discovered 
{7 People Arrested"] 


[Text] These groups are similar to the Red Brigades and 
Prima Linea, former components of Scalzone's COCORI 
(Revolutionary Communist Committees). The discovery is 
part of an inquest started in 1978--Machineguns, rifles, 
TNT, an incredible amount of ammunition. 


Milan--The military police arrested 17 alleged terrorists and seized a real 
arsenal in the anonymous garage of a condominium in Buccinasco, on the outskirts 
of Lombardy's capital city. The operation which is still continuing (the police 
are, in fact, still looking for 6 people, accomplices of the gang) was initiated 
in the path of the investigations concerning acts of terrorism that took place 
from 1978 until today, which convinced the investigators, later proven right, of 
the existence of "a subversive organization similar" to the Red Brigades and 
Prima Linea. 


It involved Oreste Scalzone's "COCORI" (Revolutionary Communist Committees), dis- 
banded in 1979 and operating later in North-Central Italy behind the "legal 
shield" of magazines like AUTONOMIA (METROPOLI and PREPRINT) and other "“insig- 
nificant titles" for the purpose, as ascertained in the course of the inquest, 
to take charge of the armed struggle also through a true infiltration of the 

Red Brigades and Prima Linea. But by which means? "By the distribution, often 
free, of weapons imported in 1978-1979 by Maurizio Folini, from Milan, a 
fugitive from justice fc: over a year. According to the investigators, Folini, 
the son of an executive working in the Middle East, was in contact with some 
Palestine organizations. From the large quantity of arms imported by sea ona 
Sailboat from Libya and Lebanon only a (Belgian) Fal, a Czech Kalashinikov 
machinegun and a few hand grenades made in China had been confiscated so far. 
Now the list is much longer and this is what makes the operation important: 
another caliber 7.62 Kalashinikov (AK/61), a Sten 9 long machinegun, a caliber 
12 Breda rifle, 7 guns (among which 4 "357 magnum" of various brands, 4 pistols, 
awn amazing amount of ammunition, 2 Chinese hand grenades, 300 grams of TNT, 
Luses, smoke bombs, bulletproof vests, two-way radios, blank forms for driving 
licenses and identity cards, even bulletproof underwear. 














Nardo, a mechanic without a police record. Other people arrested were: 

24 year-old Pierangelo Cereda from Mezzago; 28-year-old Antonio Achilli, a 
siesman from Milan; 34-yec -old Fernanda Cereda from Vimercate, employed by 
felettra; 34-year-old Gabriele Fontana from Osnago; 24-year-old Guido Farsi, 
student from Milan; 33-year-old Carlo Costantini, leather merchant in Limbiate; 
'8-year-old scenographer and Costantini's business partner from Gaggiano, Sergio 
Gaudino; 29-year-old unemployed worker from Milan, Antonio Merentino Finocchiello; 
38-year-old electro-mechanic, Bruno Pastori; 5-year-old teacher of photography 
2t a Milan school, Aifredo Ramponelli; 28-year-old university student, Marco 
Verona; 28-year-old unemployed Alberto La Tartara; 35-year-old Giorgio Dellaglio 
from Rome (assistant technician from Ote Biomedica, Carlo Erba's Roman sister 
ompany); 30-year-old graphic artist from the Milan Automobile Club, Giordano 
Sangiovanni from Sant'Agata Martesana (according to the military police, the 
lefendant was in a position to take note of all license numbers of cars used 


(if 


\ll these weapons and ammunition were hidden in the garage of 39-year-old 





by prospective targets); 30-year-old Donato Scala and 29-year-old Donato Schembri 
from Busto Arsizio, Vares . These have all been apprehended last month. Arrest 
warrants have been notified in jail to 3 other defendants: Dario Coatti, Alberto 
Gasser and Domenico Leoncavallo. 

iring the investigation documents confirming the gang's modus operandi from 
1979 on, namely since the inception of METROPOLI, have been confiscated: the 

janizational chart indicated a series of territorial coordinations. Until 

e disbandment of COCORI, at the top there were Scalzone, Gigi Dellaglio and 
Pietro Del Giudice. The last one is being indicted as a member of Prima Linea. 


[The gana is accused of having been involved in the wounding of several persons 
in Lombardy and in Veneto claimed under fictitious names, in more than 60 

robberies whose profits were used for the purchase of weapons needed "to 
trengthen the organization's bargaining power." The gang is now practically 


lisbanded. It seems that in the meantime the fugitives from justice joined 


rima Linea and the Red Brigades. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BUNDESBANK ON FRG TRADE WITH, CREDITS TO FAST BLOC 
Bonn DIE WELT in German 20 Jul 82 p 9 


[Article by Claus Dertinger, Frankfurt: ''German Credits Less Than Merited 
by FRG Share of Trade with East Bloc"] 


[fext] The East bloc is less heavily indebted to the Federal Republic than might 


be expected, considering the German position in trade with East Europe. This 
was the conclusion of the Bundesbank in its latest monthly report. Of total 
East block indebtedness to the West, estimated at a minimum of 70 billion 
dollars at the end of 1981, West Germany's share, approximately 8.5 billion 
dollars, represented only about one-eighth. 


At the same time,the West German share of all exports from OECD countries to 
the socialist economies of East Europe (with the exception of the USSR) 

was roughly 30 percent in the average of the years 1979-1981. Its share of 
OECD exports to the Soviet Union was almost 20 percent. 


The Bundesbank further pointed out that the balance of payments with socialist 
countries had shown a number of remarkable changes over the past 10 years. 
After the normalization of political relationships in the first half of the 
1970's, Germany's balance of trade showed a rapid « ‘ vigorous growth. Its 
peak was reached in 1975 with recorded surpluses of 9 billion marks in trade 
with this region. Since that time the socialist countries have been working 
to achieve a better balance in their trade with the Federal Republic. Thus 
the credit balance of more than 6 billion in 1978 and 4 billion over the 
following 2 years shrank to approximately 2 billion in 1981, roughly equating 
that of 1972 when the upsurge of trade with the East began. 


Along with the somewhat restrained West German exports to the area (rise 
from 17.6 to 19.5 billion marks in the period 1978 to 1981), the decline in 
the balance of payments surpluses has also been affected by sharp rises in 
imports from the Fast. Thus imports from socialist countries rose by 54 per- 
cent between 1978 and 1981 following a plus of 45 percent in the previous 
3-year period. 


Another factor was the rising price of the quantitatively unchanged Soviet 
exports of oil and natural gas from 2.4 to 6.1 billion marks as well as a 
greater volume of finished products from other Eastern countries. 











The growth in imports continued through the first part of 1982. In the first 
5 months of the year the value of imports from socialist countries was up by 
30 percent over that of the same period in the year before. 


The Bundesband estimated that German banks at the end of last year had 
recorded some 12.75 billion marks in credits to socialist countries, only 
three-quarters of a billion more than at the end of 1978. Unlike the situa- 
tion at the middle of the 1970's, when the high German balance of payments 
surpluses were accompanied by substantial capital exports, these capital 
flows have been considerably reduced with the regression of the balance of 
payments surpluses between 1978 and 1981 from 6.0 to 2.2 billion marks. 


The figures on Fast bloc countries’ indebtedness to German banks do not give 
a complete picture, however, since they do not include credits extended by 


their foreign affiliates and branches which are substantial in the case of 
some institutions in Luxemburg. 


The improvement in the East Bloc countries balance of payments position, 
according to the Bundesbank, can be attributed primarily to their high indebt- 
edness to the West and their intensifying balance of payments problems. 

Import demand has shown only a weak development because they are apparently 
concentrating on products which cannot be produced domestically but which 
cannot be completely ueglected if production bottlenecks are to be avoided 

and urgent consumer demand is to be met. The exceptions in this respect are 
Bulearia and Rumania which showed a rise in imports from West Germany of 

30 to 21 percent respectively in 1981. 


Among the East bloc countries the Bundesbank ascribes a substantial potential 
to China. particularly for German machinery and engineering products. It 
warns, however, against overestimating the possibilities of development in 
the light of the country's striving for autarchy, its notorious shortage of 
foreign currency reserves and its scant inclination to push ahead with 
industrialization using large-scale Western credits. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 





EXPERT ON USSR VLEWS TRADE WITH EAST, GAS PIPELINE 
Bonn DIE WELT in German 27 Jul 82 p 3 


{Interview with Prof Michael Voslensky, director of the Research Institute 
for Contemporary Soviet Affairs in Munich, by WELT editor Rafael Seligmann; 
date and place not specified] 


[Text] Prior to his expulsion from the USSR, trained his- 
torian and political scientist Prof Michael Voslensky, 62, 
was secretary of the disarmament commission of the Presi- 
dium of the Soviet Academy of Sciences. Voslensky's book, 
"Nomenclatura--the Ruling Class in the USSR," has been 
translated into a number of languages. 


[Question] Prof Voslensky, in contrast to its behavior in previous Near East 
crises, the USSR has so far reacted relatively calmly to the entrance of 
Israeli troops into Lebanon. Is that to be seen as a sign of foreign policy 
restraint on the part of the Kremlin? 





[Answer] In real terms the Soviet leadership could do nothing--except to arm 
the Syrian troops, which did happen. In view of the U.S. administration's 
determined position, the Kremlin does not now dare to bluff, as it so often 
did during Khrushchev's time. There is nothing unique about Moscow's abandon- 
ing the PLO: The same thing happened to the Hanoi government during the Chi- 
nese invasion of North Vietnam. The West's surprise is based upon a false 
appraisal of the Soviet political bureaucracy: It shuns risks in military 
questions. Unfortunately, that is not associated with political restraint. 


[Question] Many observers had declared that the USSR would not be prepared 
to proceed with further disarmament talks in theevent that the United States 
did not ratify the SALT 2 Treaty. Although Washington has not signed this 
ayreement, both superpowers are now carrying out the START talks in Geneva. 
What has prompted Moscow to resume negotiations with Washington? 


[Answer] SALT 2 was a big concession on the part of the Carter administra- 
tion. It accepted strategic parity between the United States and the USSR as 
though both powers actually were equal. But they are not: According to 
Soviet data, the USSR's industrial production is only about 80 percent of 
American industrial production. The national income of the two powers is in 


10 














the proportion of 3:2 in favor of the United States. Since missile produc- 
tion is part of industrial production and since because of its very high 
costs it is largely determined by national income, the normal relationship 
in this area would be 5:4 or 3:2 in favor of the United States. 


[Question] What do you think about trade with the Eastern bloc? 


|Answer] I think trade with the East is useful to the extent that it actually 
produces tangible benefits for the economy of Western Europe, including that 
of the FRG. 


However, with good reason the Federal Economic Ministry has warned against 
exaggerated ideas. In its study, "German Trade With the Eastern Bloc in 
1981,"" the ministry points out: "The importance of German trade with the 
East is often exaggerated." As the study indicates, trade with the East ac- 
counts for only about 5 percent of total FRG foreign trade. It provides only 
L.8 percent of jobs in manufacturing. And this number must also be reduced, 
because the East pays 10 to 15 percent of the cost of purchased German goods 
by means of "compensation shipments" of its finished goods; these goods are 
then no longer produced in Germany. 


Business with the East ic not very profitable financially: By the end of 
L980 the average debt of the Eastern side resulting from this commerce had 
reached DM 1,250 per FRG family. In some cases the outlook for repayment is 
bleak. In short, trade with the East gives no reason for euphoria. 


To the extent, however, that this trade can be profitable it is reasonable to 
continue it. It seems to me doubtful that it is worth an economic, not to 
mention a political, conflict with the United States. Besides, to my knowl- 
edge no one is demanding that Western Europe give up trade with the East. 


[Question] The gas-pipeline deal includes the danger that the FRG could be- 
come dependent upon the Soviet natural gas deliveries. In your opinion could 
the Soviet leadership use this dependence to extort political concessions? 


|Answer| IL would like to differentiate in answering that question. The gas- 
pipeline deal would raise to 30 percent the portion of Soviet natural gas 
deliveries in FRG gas consumption. That is not insignificant. But since, as 
is emphasized, imports from the Eastern bloc will even then not exceed 6 per- 
cent of German energy consumption, there are no material dependencies. The 
PRG could handle the loss of this 6 percent. But naturally that would involve 
considerable inconveniences and sacrifices. And here lies the problem. 


There is a clear reluctance in this consumption-oriented society to accept 


sacrifices in order to have one's own way. Instead, there is a tendency to 
avoid every inconvenience, even at the cost of making concessions. The gas- 
pipeline deal makes the people of the FRG subject to blackmail not materially, 
but psychologically. It is true that concessions will not be required, but 


one will prefer concessions over experiencing difficulties with the gas supply. 
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fou ask whether the Soviet leadership will take advantage of this situation. 
Let me ask a question in return: Why should it not take advantage of this 
opportunity? For moral reasons? According to Lenin, moral is anything that 
contributes to the triumph of world communism. 


(\Question] But for Europe, as is so often stressed, there is a moral ques- 
tion: The gas-pipeline contract concluded with the Soviets must be honored. 
What is your opinion on that? 


[Answer] Of course it is necessary to adhere to the contracts that have been 
conc luded--and one must demand the same thing from the contract partner. It 
would be logical not only to put demands on the United States in regard to the 
gas-pipeline deal--which it did not even sign--but also on the Eastern bloc 
states in relation to the human rights agreements signed and ratified by them. 





For the West the moral dimension of the gas-pipeline deal is not just Limited 
to the question of contract performance. There is already disconcerting in- 
tormafion on the use of prisoners from Soviet concentration camps in the con- 
struction of the gas pipeline that is required to bring the natural gas from 
the depths of the Soviet north to Europe. ‘hat is a sure indication that the 
Soviet security organizations are again burdening the prisoners with the 
hardest work in this icy desert--as was done in the construction of the Baikal- 
Amur railroad. The miserable food and clothing norms for the Zeka--prisoners 
in the concentration camps--ordered by the bureaucracy "above" turn this enter- 
prise into a horrible exploitation of these defenseless people. 


Fittyv years ago, 1931-1932, on Stalin's orders the Ukraine was starved in 

order to increase grain exports to Western Europe. During these years, which 

lL remember, millions of people, robbed of their bread, starved to death in 

the Ukraine, which had been sealed off by GPU troops. Exports did in fact in- 
crease, and in those years Europeans bought and ate this terrible bread. Are 
uropeans now prepared to use gas that has come to them by the hands of slaves? 
that is the moral question of the gas-pipeline deal. 
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KCONOMIC FRANCE 


MOkE BANKS NATIONALIZED AS OF 1 JULY 
Paris L& NOUVEL ECONOMISTE in French 5 Jul 8&2 p 50 


/Article signed G. C.: "The Second Nationalization"/ 





frext/ the last nationalization train--that of 18 banks not quoted on the 
Bourse--is in the station. It is worth nearly Fr 8 billion, or almost as 
much as the 15 quoted banks already nationalized. The figure arrived at by 
the National Administrative Evaluation Commission may appear high. But it 
will cost the state, in the form of convertible National Bank Fund obliga- 
t'ons, only between Fr 3 and 4 billion. For the second wave banks have many 
stockholders among those of the first wave. 


The Commission, presided by M Bernard Beck, first president of the Court of 
Accounts, included M Renaud de La Geniere of the Bank of France, M Jacques 
Chardeau of the Council of State, M Jacques Puymartin of the Economic and 
Secial Council, and M Andre Sauvageot of the Court of Appeals. It based its 
estimate on a mathematical function linking net assets, net profit, and 
stock exchange quotation of shares for quoted nationalized banks, a function 
which then made it possible to derive a theoretical stock exchange quotation 
ror non-quoted banks. Based on the years 1980 and 1981, this mode of calcu- 
lation in part explains the compensation total. Generally smaller, the 
banks concerned* also appear better provided with their own funds, which re- 
flects rather prudent management and, for the smallest among them, higher 
profitability by reason of surplus deposits placed in the money market. 
intionalization of these 15 banks took effect on 1 July. Structural reorga- 
nization of the 36 nationalized banks will now begin. 





‘Paris and Netherlands Bank, Indo-Suez, European Union Bank (Schneider), 
Vernes and Paris Commercial Bank (Suez, Dassault), Chemical Credit (PUK), 
Parisian Credit Bank, Construction and Public Works Corporative Bank, West- 
ern Rerional Bank (CIC), La Henin Bank (Suez), Union of Paris Banks (Lebon 
up), larnaud Bank (Northern Credit), Industrial and Private Land Bank, 
Sofino-La Henin (Suez), French Monod Bank (Suez), Odier Bank, Bungener, 
Courvoisier (General Waters), Laydernier Bunk (Credit Lyonnais). 


) 
6145 
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ECONOMIC FRANCE 


VERSITY, TECHNOLOGICAL INDEPENDENCE GOALS OF ALSTHOM CHIEF 


LE NOUVEL ECONOMISTE in French 21 Jun 82 pp 52-54 
Article by Gilles Coville: "Alsthom-Atlantique: The Strategy of a Semi- 
Nationalized Industry"/ 


eg] Jean-Pierre Desgeorges is perhaps not a unique case, but an example. 
As managing, director of Alsthom-Atlantique, his recent performance is note- 
sartter: As head of a firm quoted on the stock exchange though it is a_65 
percent affiliate of the nationalized CGE /General Electronics Company/, his 
hybrid status is of major interest. The recovery of the first-ranking brench 

iilder otf electromechanical equipment is undeniable: turnover, profits, in- 
vestments, exports--all indicators show encouraging results. But how will 
such a company, necessarily more and more concerned with public priorities, 
live with the nationalization of its majority stockholder? 


'he increase in capitalization in progress at Alsthom (Fr 365 million) pro- 
vides an initial answer. OGE is showing confidence and following suit. 
since 10 May, Alsthom is the first affiliate of a nationalized group to en- 
ter the capital market. This gives significance to the response by marginal 
stockholders: after a slight drop in May, its shares are doing rather well, 
despite uncertainties over future dividends policy. 


Becoming the head of Alsthom on 18 June 1981, almost at the same time the 
Secialists took power, the successor to M Roger Schulz, chosen by M Ambroise 
— took an aggressive tone: "We are a private company. We are not ina 
vrarchical relationship to our majority stockholder,'' he said. Behind 

iis short stature and retiring manner, this Polytechnician of 51, an Alsthom 
insider since 1962, is establishing himself ac fulltime head of the 40,000 
people who build the TGV (fi gh Speed Train/, turboe-alternators, power ate 
tions, supertankers, Diesel engines, and transformers. 


midition is in his favor. Within a very decentralized CGE, Alsthom-Atlan- 
ique has always maintained a state of mind even more independent than other 


laree affiliates. M Ambroise Roux, for example, personally presided over 
'feAlcatel, wherens Alsthom-Atlantiaque long remained a firm "affiliated" to 
the wroup: not until 1950 did M Roux, in several stages, raise his partici- 
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pation from 31 percent to the present level of 65 percent. That autonomy is 
still reflected in the organization chart. A year ago M Desgeorges formed a 
triumvirate with two loyal members of the group: Paul Combeau, 53, a Polytech- 
nician and vice president who entered the Electromechanical Co. in 1950 and 
stayed until 1977, when his plant at Le Bourget was bought back by Alsthom; 
one Paul Legrand, 62, financial secretary general, who came to Alsthom in 
1947. 


But will the tradition of independence be able to resist the winds of change? 
For the CGT, for example, there is no doubt that Alsthom is in fact national- 
ized. "Alsthom has the reputation of a legalist firm," replies M Desgeorges, 
but we did not wait for political change to concern ourselves with streng- 
thening the interest of our personnel in its work and its firm." The big 
strikes of 19792 “Provoked rather than motivated. There is still much to 
10, especially in terms of the young, of new employees, and of supervisors, 
but a number of management people can already feel that they are informed 

and motivated." Alsthom has, however, just done its bit to fight unemploy- 

» OY Signing a solidarity contract affecting 2,900 jobs and committing 
tself to maintain its present work force until 31 March 1984. 





[ts industrial independence will be no easier to defend. Just over a month 


uo, the cession to Leroy=Somer of two Alsthom plants specialized in elec- 
t otors was interpreted as the first "denationalization." Conversely, 


at the end of 1951, Alsthom had to take back the whole of the Valenciennois 
tnilroad Equipment Co. (Soferval), formerly the Franco-Belgian Railroad 
“quipment Coe, and its 2,400 employees, which had been caught up in a mad 
adventure of price cutting and export dumping. "A very bad business, even 

‘we did get some compensations," comments M Desgeorges. The same scenario 

now being repeated with Dubigeon-Normandie, a shipyard of the Empain- 

Schneider group established at Nantes, which the public authorities would 
very much like to see more closely linked to the Alsthom-Atlantique complex 
Saint-Nazaire. M Rene Regard, head of the shipbuilding division, which 
is heavily handicapped by several years of restructuring, constantly expres- 
ses his anxieties over that project. "I don't mind being sought after," 
points out M Desgeorges, "provided the group as a whole does not suffer in 
consequence." 





Fhere is not the slightest doubt on this point: to expand in shipbuilding 
in no way coincides with the strategy being developed by top Alsthom mana- 
rement to take advantage of an easy financial position recently regained. 
Wor the second consecutive year, profits have shown a strong increase: Fr 
O4S million in 1981 (out of Fr 15.6 billion total turnover), compared to 
144 in 1980 and Fr 9 million losses in 1979. But M Desgeorges does not 

consider his performance goal as attained. "When we are making money is the 
Lime to tighten up and control still more closely our general expenditures, 
costs, and profit margins for each activity." Above all, he wishes to mo- 

Lise his development and investment capacities (Fr 650 million in 1982, 
Ir 500 million in 1981) along more aggressive lines in terms of interna- 
tional market positions, technological breakthroughs, and new growth. 
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strengthen that international position, M Desgeorges travels more than 
nis predecessor. In Canada, south America, and Asia Alsthom's future is 
taking: Shape far from its national borders. And he does not hide the fact 
that the new money gathered by the incrensed capitalization will serve in 
large part to finance a new international recd>ployment. 


Alsthom is not certain to find domestic orders as demanding in terms of mo- 
bilized resources as the TGV or turbo-alternators for nuclear power stations. 
And those programs, in their export phase, have not had as much direct spin- 
off effect as could have been expected. So it must avoid "being lulled by 
the domestic market, and must develop its own export specialties." For the 
past two years, Alsthom's export performance has been rather exceptional: 

re 2.6 billion in 1951, or 56 percent better than in 1980. The year 1982 
promises to be still more favorable, with Fr 12 billion in new orders. Ma- 
jor Successes are thermal generating plants, gas turbines, subways for Cara- 
‘as and Mexico City, turbo-alternators. and locomotives. 

"But for us as for others, the export situation is changing. Where we once 
sold finished products and production time, we now sell technology, and en- 
sineers' and financiers’ time. We must collaborate more and more with the 
national industry of our clients." In Canada Alsthom-Atlantique has just 
acquired 35 percent of the capital of Marine Industrie, a group of 2,400 
people licensed by Alsthom since 1967 and specialized in turbines and alter- 
nators for hydraulic generating plants, railroad car building, and ship re- 
pair. Its partner is the Quebec General Financing Co. Among others, M 
Desseorges anticipates opportunities for re-exports to Third World countries 
well regarded by Canada. In Brazil the group is building a reduction gear 
plant in association with the Brazilian group Monteiro-Aranha. In Germany, 
Delas-Weir, a 65 percent Alsthom affiliate, last May entered into associa- 
tion with the small Cass group in the field of steam turbine auxiliaries. 
Other projects are being’ negotiated in Indonesia and Yugoslavia. 


(he movement is only just beginning. "I have European appetites," says M 
Desgeorgese "In Alsthom's fields, the only survivors will be those who 
hold dominant world positions." 


lence, technological independence. To play a world role implies having to- 
tal freedom of maneuver. The world market for heavy electromechanical equip= 
ent is bound up in a network of technological licensing exchanges which 
cannot always be escaped. "Alsthom has‘not always been technically inde- 
pendent," concedes M Desreorges. "But for the past 10 years we have fol- 
lowed a policy of emancipation from foreign or -French-tutelage." Certain 
reconquests are assured. In the field of high-powered (1,300 megawatt) 
turbo=salternators, Alsthom with the support of Electricite de France has 
broken free from the grasp of the Swiss Brown Boveri (BBC) group, in which 
it had been held since the recapture ot the Le Bourget turbo-alternator 
plant in 1996. Alsthom has total control of its techniques in the field 
of boilers (Stein Industries), railroad engines, and even shipbuilding. 
Nesearch and development efforts have expanded greatly in recent years, 
with a fr 600 million budget for 1982--a 20 percent increase over 1981-- 
and exploration particularly focused on four fields: cryo-alternators and 
superconductors, large Diesel engines, robotics, and industrial energy con- 
servation. 
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the best will in the world, technicians cannot always gain freedom 
ylitics, as was demonstiated in the case of the gas turbines intended 
ooviet pipeline. Alsthom shares with the American firm General Elec- 
tric the world leadership in such turbines, which despite their name run on 
fuel, and produce very high-cost energy, but have the advantage that they can 
be installed just about anywhere--in a desert, for example, and controlled 
from a distance. The French are thus co-owners of the 90-megawatt turbine 
technology, and exclusive manufacturers, among GE licensees, of rotors for 
small 50 to 60-megawatt turbines, the very type which was to equip the Sov- 
let pipeline. The only problem was that the production capacity of the Bel- 
tort shops was not planned to be substituted abruptly for those of GE and 
its Licensees hit by the embargo. And to increase it is clearly a matter 
for political decision at the highest level--which the Versailles summit 
does not seem to have moved forward. 





Diversification for growth in new directions is an idea M Schultz already 
nad at heart. It has been taken up by the top level of the new management 
to identify vocations "at once related to and differing from those of Als- 
thom,'’ and which would bring the group into fields of higher growth. Sever- 
al divisions are already moving in that direction. This is particularly the 
case with the shipyards, which are attempting reconversion to floating fac- 
ories and offshore equipment. One example is the construction at Saint- 
Nazaire of a hydroelectric power station delivered to Vanceburg on the banks 


O 1e Sssissippi.e Such diversification now accounts for 15 percent of 
stint-Navzaire's activity, and 25 percent seems a reasonable objective in 
t Ce. 


At Nantes, Ateliers et Chantiers de Bretagne, with a turnover of Fr 540 mil- 
lion, 2 100 percent affiliate of the group often described as its "technolo- 
‘ical spearhead," is progressively leading Alsthom into the agro-industrial 
and seabed development equipment market. "The solution of world food prob- 
lems lies in original industrial processes,'' comments M Desgeorges. 'We are 
pursuing a policy of acquiring small and medium enterprises having very spe- 
‘itic know-how, with the idea of being original enough to be able to export." 
\ little-known fact is that Alsthom builds pasta and couscous plants in Al- 


cewise, ACB's /expansion unknown/ are one of the two robotic poles of the 
\lsthom group, with applications to submarine remote manipulation devices 
‘nd in the nuclear field. The other pole is CGMS /General Materiel Handling 
ind Storage Cos/s a world leader in its field. CGMS does not itself manu- 
lcture robots, but distributes in France the products of the Japanese firm 
inkyo Seiki, and especially integrates that equipment into complete assem- 
tems, "with a French added value infinitely higher than that of the 


tt itself," stresses M Desgeorges. 


\mbroise Roux would no doubt have had nothing to criticize in the state- 


of that stratery. It strictly confirms his own objectives: consolida- 
m of traditional sectors, internationalization, and establishment of 
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Sitions in future markets. By subscribing to the increased capitalization 
Alsthom-Atlantique, M Jean-Pierre Brunet implicitly confers on it a sort 
mprimatur. s Alsthom, then, nationalized? 
! 


\lsthom's Seven Pillars 


ipbuilding (managing director, M Rene Regard): Fr 2.5 billion turnover in 
1913; "5,500 employees. One of the most technically competitive yards in 
uropee'' Its order book is well filled, but each new order is matched by a 
nsiderable public subsidy to the buyer; 





lectromechanics (managing director, M Robert Schaeffer): 8,000 employees 

1 turnover of Fr 4.8 billion in steam and gas turbines, alternators, 
neavy electrical machinery; supplies the French nuclear program; strong ex- 
ort breakthroughs in 1981; 


nergy production (managing director, M Christian Normier): Fr 2.2 million 
irnover in major or related energy production equipment; four contracts for 
ermal power stations obtained in close succession in Cuba, Brazil, Greece, 
and Scuth Africa; 
thinery (managing director, M Georges Penz): Fr 3 billion turnover in Die- 
sel engines, compressors, industrial turbines, boilermaking, agricultural 
ind food processing equipment, robots, etc.; 
‘ailroad equipment (managing director, M Franck Vaingnedroye): Fr 2.1 bil- 
lion turnover; major world exporter in its specialty since the total rein- 


erration of Soferval (ex Franco-Belge) ; 


Wlectrical equipment (managing director, M Roger Bensussan): Fr 1.3 billion 
irnover, with strong positions in high-tension equipment ; 


ansformers (managing director, M Yves Truelle): Fr 1 billion turnover. 
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ECONOMIC ITALY 


ISCO REPORT CONTAINS GLOOMY PROSPECTS FOR 1983 
Rome LA REPUBBLICA in Italian 21 Jul 82 p 33 
[Article by Marco Ruffolo: "No Recovery Until 1983, Gloomy Prospects for Italy"] 


[Text] The growth of the gross product in the industrialized 
countries will not exceed 3 percent. Monetary restrictions 
which are fueling all imbalances must be eased immediately. 
In our country national deficit and unemployment will grow 
unless an active labor policy is carried out. 


Rome--The mesSiah of the economic recovery has not appeared yet at the doorstep 
of the industrialized countries: he has postponed his arrival by another 6 
months. And that is not all: when he finally shows up, it will be a great 
disappointment for everybody. After a still stagnant 1982, the rate of growth 

of the more developed countries may undergo an acceleration, but under no circum- 
stances will it grow over 3 percent. Our country, where the recovery in 1983 
will be sufficient to meet unemployment is no exception and yet it will create 

an imbalance in our foreign balance of payments, helped in this by a constantly 
increasing national deficit. 


This forecast, which hits as a cold shower, is the work of the 38th ISCO 
‘Institute for the Study of Economic Trends) report for the first semester; and 
it is all that is needed to water down the periodic enthusiasms of those who see 
the signals of a vigorous upturn behind every sign of recovery. According to 
ISCO, the chronic stagnation of the West, however, is not an obstacle to the 
reaction of the governments involved, but rather it strengthens them indirectly. 


The probabilities of coming out of the present "impasse," however, are 
entrusted to drastic shifts in their economic policies. 


For the governments of the industrial world the moment has come to ease 
restrictive money policies and to initiate a general and joint upswing of the 
economy. For Italy in particular, while waiting for the economic uptrn, an 
active labor policy and a radical "restructuring" of the national finance are 
imperative. ISCO analyses are being formulated against the background of these 
two challenges. 














The international challenge. An economic upturn today is urgent and possible. 
Urgent because restrictive monetary policies, while having undoubtedly lowered 
the inflation fever, on the other hand have depressed the economy. Not only, 
but at this point they risk fueling the same imbalances that they are trying to 
correct: the national deficit (because of the high cost of money), the foreign 
deficit (because of the instability of the exchange rates), the low productivity 
(because of the deceleration produced on the industrial restructuring processes 
by the weak demand for investments.) Unemployment has reached and exceeded his- 
torical high levels and will affect in 1983 almost 9 percent of the labor force 
in the OCSE [Organization for Economic Cooperation and Development] countries. 
Inflation, in other words, is delivering its bitter medicine in double digits. 
Widespread processes of reconversion aimed at the elimination of manual jobs 

are also contributing to fueling it. 


But an expansionist policy, in addition to being necessary, is also possible 
today. According to ISCO, the industrialized countries have successfully carried 
out the adjustment made necessary by the oil crisis: they have given their 
industrial complexes powerful shots of new technology, makinco them, therefore, 
more efficient, Thus a margin of productivity large enough to remove an eventual 
expansionary policy from the risk of inflation has been created. Obviously, 

this expansion must involve all of the industrial countries, first of all the 
United States, in order to avoid upsetting the respective rates of exchange. 


The domestic challenge. The behaviour of our government must disregard, in any 
case, the possibility of an expansion of Western economies and come to grips with 
the present stagnation and with the forecast of a modest growth for 1983 (which 
fforecast] discounts the continued implementation of present economic policies). 
What then can our country do? Extraordinary support to bolster the internal 
demand would immediately worsen the foreign deficit and inflation. And, on the 
other hand, the exclusive reliance on restrictive money add credit policies 

would only perpetuate and in part fuel "stagflation" (stagnation plus inflation). 


This is what happened up to now. On the one hand, in fact, we have witnessed a 
strong reduction in employment, partly hidden by the interventions of the Wage 
Supplement Fund and favored by tight money policy, as much as by the substitutions 
of labor with capital. On the other hand, however, tight money has contributed 

to the deficit of the national budget (through high interest rates), which, in 
turn, has sustained family and corporate budgets, because of its considerable 
social expenses. (The Wage Supplement Fund grew 120 percent in 1981.) 


It was precisely this greater capacity for spending by families (sustained also 
by the increase in real salaries and in the national debt) which pushed up the 
internal demand between 1981 and 1982. Thus, the first few months of the year 
have registered a 2-percent growth rate compared with 1981. A stimulus insuf- 


ficient to spur the recovery (because it did not involve investments) and yet 
of such size to prevent a decline in inflation down to European levels and to 
cause again an imbalance in our foreign payments. 
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What can be done, then, according to ISCO, is to initiate an active labor policy 
to reduce the social costs of the changes that are taking place and preserve the 
efficiency of the system. The necessity of raising money to finance this 

policy implies, however, a radical restructuring of national finance, which may 
keep expenses within their intended purposes, reinstating a control which is now 
out of reach of our political leaders. In the meantime, the present strictness 
of the monetary policy should be shifted gradually to the fiscal policy. 


In the absence of these political interventions, the immediate future of our 
country remains bleak. With a GDP growth of less than 2 percent in 1982 and 3 
percent in 1983 (therefore, still modest), the national deficit will remain at 
dangerous levels (64,500 billion lire in 1983, 11 percent of GDP); unemployment 
will climb to 9.4 percent in 1983 from 8.5 peicent in 1981 and 9 percent in 

1982; inflation will not be reduced below 14-15 percent in 1983; global derand 

will undergo a gradual acceleration, creating problems for our balance of payments. 


National Economic Budget 
Variations in Percentages 





Aggregates 1981 1982 1983 
Gross Domestic Product -0.2 ) 3.0 
Imports -5.4 6.0 6.5 
Exports 6.0 Teo 7.0 
Internal Demand -2.7 1.0 2.7 
Family Consumption 0.2 1.0 203 
Collective Consumption 1.8 1.5 
Gross Fixed Investments -0.2 -0.9 isco 
--Construction 0.8 -- 1.0 
--Equipment -1.3 -2.0 2.0 
9758 
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ECONOMIC ITALY 


"CESPE' VIEWS ON CHANGES IN NATION'S MONETARY POLICY 
Rome RINASCITA in Italian 23 Jul 82 p 14 


[Article by Riccardo Azzolina: "More to Companies, Less to Familes"; Sectoral 
and territorial notes by the CESPE [Center for Economic Policy Studies] 
economic research section] 


[Text] What are the changes that have taken place in 
the machinery for allocation of financial resources 
since the middle of the 1970's? 


The effects under way of banking "dis-intermediation." 


And the likely effects of the indexing of public securities 
proposed by Monti and Spaventa. 


The usual publication, within the framework of the annual report of the 
Banca d'Italia, of the financial accounts of our country, allows a few 
general observations to be made on the principal changes that have taken 
place, beginning in the mid-1970's, in the mechanisms for allocating 
financial resources. In fact, the impression emerges ever more clearly that 
important changes have occurred, not only for theshort range, but also for 
themid range, during the years under consideration. Such changes can be 
briefly summed up, using the annexed table as a reference, as follows: 


1. The "explosion" of the government debt has been accompanied by 
developments, and has produced important effects on the system of financial 
intermediaries and on its relation with the persons who are economic 
creditors and ultimate debitors, that is, companies and families. On the 

one hand, in fact, such an "explosion" seems to be connected with the state's 
growing abandon of direct intervention in the process of accumulation in 
favor of current transfers to families and, above all, to companies. (Between 
1976 and 1981 transfers to the latter increased, in real terms, by an average 
of 9.5 percent per year, while during the same period transfers to families 
decreased by 0.8 percent.) On the other hand, in the inflationary context of 
the last few years, the policy for financing the deficit--carried out by 
means of a complex of choices for which Treasury and the Banca d'Italia are, 
in a different way, responsible--has brought about a substantial reallocation 
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in the portfolio of holders of financial wealth, as well as a series of 
effects on the amount and composition of the balances of the intermediaries. 


The maneuver of extending the maturity dates of the public debt, successfully 
attempted with the stimulus of the Central Bank, as well, in the years 1976-78 
was not continued afterward. The causes for this can surely be sought in 

the public's tendency, in a markedly inflationary context whose dynamics 
could scarcely be foreseen, to invest in minimum risk, high liquidity and 
high return securities, such as T-Bills. Moreover, it does not appear that 
the Banca d"Italia's actions were totally divorced from this. For example, 
it was strongly opposed to the introduction of means to finance the deficit, 
such as treasury bills indexed to prices and with maturity dates that were 
hardly short, which, as Mario Monti and Luigi Spaventa have correctly 
declared, would permit extending the maturity dates of the [public] debt and 
perhaps reduce its costs in real terms, without, for all that, representing 

a "surrender to inflation." 


2. What has been examined thus far concerning mechanisms for financing the 
state sector could not but influence the financial intermediaries--banks, in 
the first place. Treasury's increasing pressure on the monetary and 
financial market has in fact brought about the so-called banking "dis-inter- 
mediation." As a consequence of the change in the public's preferences from 
bank deposits to T-bills, the former, which had grown at an average annual 
rate of 4.4 percent in real terms in 1975-1979, decreased at an average of 
3.5 percent in 1980-81. 


To accurately appraise the banking system's situation, one cannot neglect 
some elements that have partially compensated for the pressure by Treasury 
and the large institutions. By this is meant, in the first place, the 
progressive slackening of one of the administrative ties, the portfolio, which 
considerably weakened the function of the banks as financing party of the 
specialized credit institutions. (In 1975 their bonds constituted 23 
percent of the total of banking uses examined in the table; in 1981 they 
declined to 18 percent.) Moreover, the channel for medium and long-term 
credit was gradually opened to banks, especially for companies. The 
strengthening of the banks themselves as the system's correspondents for 
companies was one of the consequences of this evolution. 


3. The specialized credit institutions seem to have been among the ones most 
affected by the changes occurring in the monetary and financial market. 

Given their traditional function as financers of investments directed toward 
increasing the "stock" of fixed capital in our country, they no doubt were 
adversely affected by the variability and the qualitative change in the demand 
for capital goods which took place during the 1970's. However, other elements 
which have brought about the present state of malaise cannot be ignored. 

These include the crisis in eased credit and, more generally, the absence of 
an industrial policy to constitute a frame of reference for their activities; 
the "competition" carried out by the banks in the medium ard long-term 

credit sector; and the growing difficulties in overall banking receipts. All 
these came to the fore in relation to either the missing tendency of families 
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EVOLUTION OF SOME MONETARY AND FINANCIAL VARIABLES 
(Relations between the totals at the end of each year and those for the year 1975) 











1976 1977 1978 1979 1980 1981 
DEBITS 
Credit agencies 
1. Bank deposits 1-23 1.51 1.84 2.12 2.50 2.92 
including: family 1.24 1.55 1.85 2.21 2.54 2.87 
2. Short term credits 1.47 1.98 2.36 3.12 3.99 4.85 
Special Credit Institutions 
l. Interest-bearing securities 1.05 1.27 1.60 1.64 1.82 2.00 
2. Bonds 1.16 1.33 1.49 1.65 1.84 2.01 
including: family 0.96 0.93 0.92 0.84 0.81 0.72 
3. Medium-term credit 1.26 1.24 1.21 0.97 1.16 1.33 
Central state [bank] 
administration 
1. Postal deposits 1.19 1.39 1.71 2.07 2.37 2.67 
2. T-bills ae 1.65 1.93 2.41 3.68 4.95 
including: family 9.77 23.16 36.89 68.52 139.95 204.52 
3. Bonds heae 1.81 2.60 2.97 2.92 2.85 
including: family 1.28 1.69 a.a2 4.60 4.56 4.47 
4. Short-term credit isto 1.14 1.36 1.77 3sae 4.75 
CREDITS 
Credit agencies 
Li Short-term Credit 1.24 1.59 1.80 2.18 2.59 2.98 
including: Companies 1.21 1.40 1.54 1.84 2.43 2.46 
2 Medium-term Credit Asai 1.42 1.77 2.32 2.95 3.59 
including: Companies 1.23 1.61 2.09 2.56 3.59 4.37 
a. Bonds 1.19 1.61 2.05 2.43 2.54 2.63 
Special Credit Institutions 1.25 1.52 1.78 1.99 2.23 2.44 
4 T-Bills 0.89 4.39 3.07 3.29 4.60 5.92 
Special Credit Institutions 
1. Medium long-term credits 1.14 1.30 1.47 1.62 ae 1.97 
including: Companies 9 1.14 i«32 1.50 1.65 1.84 2.10 
2. Short-term operations 1.02 1.05 1.34 1.22 1.48 1.76 
Central state [bank] 
administration 
Ll. Shares and investments A<2s 1.47 2.22 2.24 ca 4.24 





1. Excluding sight deposits 
2. Sight deposits plus T-Bills 


Source: Our preparation on the 


basis ot data from the Banca d'Italia 
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to invest in special credit institutions' bonds, or the progressive failure 
of the "protective umbrella" provided by the portfolio connection. 


In that regard, it is astounding that, despite the repeated statements about 
the need for a coordinated financial system in Italy, current discussion 
accords little place to the problems of the special credit institutions. For 
example, it is symptomatic that the problem of bonds indexed to prices was 
discussed only with reference to the public debt and not also in connection 
with the overall deposits of the institutions. 





In conclusion, the direction of changes thus far described could be summed 
up as follows: 1) There appears to be emerging increasingly in recent years 
a mechanism for allocating resources based on the growing role of the state 
as an "inappropriate intermediary" between families and companies through 
the channel of current transfers; 2) the banking system, although subject 

to controls and Treasury "competition," seems to be strengthening its own 
position as intermediary for companies, extending, among other things, its 
own sphere of activity in the field of medium and long-term credit; 3) the 
special credit institutions seem to represent somewhat the "residual sector," 
on which many of the tensions to which the economy and the financial system 
are subjected, are discharged. 


What is certain is that the allocating mechanism, operating in Italy between 
the middle of the 1960's and the middle of the 1970's, is definitely outdated. 


9772 
CSO: 3104/262 
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ECONOMIC PORTUGAL 


LONG-STAGNATING ECONOMY NOT EXPECTED TO RECOVER SOON 
Lisbon DIARIO DE NOTICIAS in Portuguese 19 Jul 82 p 23 


[Text] The hopes of an economic resurgence that became visible the previous 
year did not materialize in 1981. The product growth rate was 1.6 percent, 
inflation greatly exceeded the initial forecast of 16 percent, unemployment 
reached 8.8 percent, the foreign debt rose to about $2 billion and the public 
debt rose to 745 million contos. 


Those results, which reversed the favorable trend that seemed to take shape 
the previous year, are attributed above all on the domestic level to the ef- 
fects of the drought on agricultural and energy production; on the external 
level, to the new oil crunch, the deep depression in the OECD countries, the 
revaluation of the dollar and the rise of U.S. currency interest rates. 


The picture that is drawn for us in a summarized but clearly systematized 
form in the annual report of the Union of Portuguese Banks does not present 
many signs that the situation is going to clear up soon. In fact, even if 

we assume that the factors that condition our economy may be less restrictive 
this year on the external level (resumption of economic activity in the OECD 
area) and on the domestic level (improvement of climatic conditions), the 
acceleration of the rate of Portuguese economic growth will depend on the 
expansion of foreign demand (thus, the increase of exports). The restrictive 
monetary policy, accentuated since July 1981, in effect continues to have a 
negative influence on domestic demand. 


The measures taken on that date to regulate the situation, concentrating pri- 
marily on combatting imbalances in the balance of payments and the public ac- 
counts--as is pointed out in the aforementioned document--led to sacrificing 
the objective of economic growth. 


Thus, industrial production stagnated in view of the shrinking of foreign 
demand and the cooling of domestic demand. Agricultural production, sharply 
affected by the drought, suffered a general drop estimated at 20 percent for 
the principal products. The drought also affected the production of electric 
energy, making it necessary to effect abnormal imports (for example, $103 
million in the first quarter compared to only $9 million for the same period 
the previous year). Consequently, the product growth rate (1.6 percent) was 
the lowest in the last 6 years. 
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Shrinkage of Demand 


Foreign demand, the motive force of economic recovery of the previous 2 years, 
reflected the persistence of the international crisis and the weakness of the 
structure of Portuguese exports. Even so, the sharp drop of exports (more 
than 10 percent in volume) came as a surprise. 


Domestic demand slackened, likewise, in strict correlation with real wages. 


Although investment increased at a rate of about 6 percent, it showed a drop 
of 2 points compared to the previous year. 


lt is admitted that there was a slackening of the progression of real wages 
Since the first quarter along with an aggravation of the labor market, with 
an increase of the unemployment rate. 


The general slackening of economic activity and the priority given since July 
to the reduction of the foreign public sector deficits are at the root of 
that development. 


The acceleration of the inflationary process was another way in which the 
general aggravation of the situation manifested itself in 1981. 


That acceleration, in apparent contradiction to the slackening of overall de- 
mand and the reduction of the transactions tax, effected at the beginning of 
June, after all reflects the adverse climatic conditions and the increased 
prices of imported goods (plus 28 percent in the first quarter, corresponding 
rate) as a consequence of the appreciation of the dollar (plus 28.3 percent 
between June 1980 and June 1981) and the decontrolling of administered prices, 
beginning in April. 


Concentration of national foreign economic relations in limited number of 
countries and products (54 percent of the exports, 30 percent of which are 
textiles, go to the EEC), makes them particularly vulnerable. 


In the first quarter, the trade deficit was $2.7 billion (156 million contos), 
43.4 percent over the corresponding period, and it is estimated that for the 
whole year it will reach a figure at least double that, exceeding the deficit 
for the previous year by 33 percent. 


Impc-ts increased about 5 percent in volume but exports moved in another di- 
rection, decreasing 3.5 percent. And this drop was not pronounced only be- 
cause diversification of the markets of destination made it possible to con- 
tain it in the two most representative groups: woods and cork, textiles and 
clothing. 


The combined effect of the lines of development described, in opposite direc- 
tions, lowered the import coverage rate to 43.3 percent in the first half of 
the year, compared to 55.7 percent for the first half of the previous year. 
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In the balance of services and yields, there was a deficit of $240 million 

in the first half of the year, $70 higher compared to the same period the 
previous year. Contributing to that were, especially, the deficits in 
freightage (in connection with the increase of imports), in yields of capital 
(due to the increased foreign indebtedness combined with the rise of interest 
rates in the international markets) and the deceleration of revenues from 
tourism. 


The remittances by immigrants, which totaled $1,302,000,000 during the first 
quarter, increased only 3.1 percent, whereas, for the same period the previ- 
ous year, the increase was 23.2 percent. 


Exhaustion of the process of recovery of savings held abroad and the stagna- 
tion of real wages in the European countries are at the root of that decel- 
eration inasmuch as the remittances coming from the United States, Canada and 
Venezuela were 51 percent higher than those for the corresponding period. 


The unfavorable development on the level of current transactions with foreign 
countries led to a current deficit at the end of the year in the order of $2 
billion (8.7 percent of the domestic product, compared to 4.3 percent in 
1980), which reflects either the variations in volume referred to or a deteri- 
oration in the rates of exchange (between 3 and 4 percent). 


Exchange Policy and Public Debt 


In the meantime, the exchange policy continued unchanged, maintaining the 
sliding devaluation at the average monthly rate of 0.5 percent, which in the 
first 9 months reduced the value of the escudo 4.4 percent in terms of the 
actual rate. 


Naturally, the depreciation of the escudo was not uniform with reference to 
the different currencies. In that period, it reached 18.1 percent with 
reference to the dollar, compared to 2.2 percent for the German mark, remain- 
ed unchanged with reference to the peseta, and gained strength with reference 
to the British pound (5.7 percent), the lira (4.3 percent) and the French 
franc (1.1 percent). 


The domestic means of payment continued to expand during the first quarter 
rather rapidly (37 percent compared to a corresponding increase of 36 per- 
cent) in view of the objectives of containing the foreign deficit and infla- 
tion. 


Nevertheless, it is noted that the greater increase of remunerated assets-- 
37.4 percent for time deposits of residents and 71.1 percent for deposits of 
immigrants--in the first half of the year compared to net assets (increase 

of 22 percent for the same period), implied a gradual change of the structure 
of means of payment in a more favorable direction toward control of inflation 
at the same time that [line dropped] in the banking system. 
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TNFLATION 
[annual variation of the CPI, excluding housing] 
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POLITICAL BELGIUM 


STRUGGLE BETWEEN FACTIONS IN FLEMISH SOCIAL CHRISTIANS 
Brussels LE SOIR in French 15, 16 Jul 82 


{Article by Guy Duplat and J. Van Hoorbeke: ''Martens-De Clercq Therapy' 
Causes Trouble in Social Christian Party's Left Wing, Especially among the 
Young Members"; "Social Christian Party Hesitates: 'Separatism Is not Good 
but Can One Resist the Push from the Rank and File?'"] 


{15 Jul 82 p 2] 


[Text] After having been shaken for a number of years by the 
quarrels among its leaders, the CVP [Social Christian Party] 
became calm again after the 8 November elections. It must 

be said that the serious defeat which the powerful Social 
Christian Party experienced on that day left many wounds. 

The unanimous CVP then abandoned the alliances with the 
socialists which had been so poorly accepted by the voters. 
It also abandoned the habit of making big statements which 
are so dear to the party bureaucracy. Frank Swaelen, the 
party's new chairman, created an air of unanimity around 
himself through his discretion and his sense of diplomacy. 

We were able to read that in our latest issue. But big de- 
bates involving basic ideas are going on behind that beautiful 
recovered unity. The party's left wing and the attached 
social organizations feel rather ill at ease in the current 
"blue-green" coalition. Not all members of the CVP share the 
same views as to the country's institutional future and even 
a problem such as the problem of abortion has caused cracks 
in the big people's party which the CVP still is. 


The left wing of the CVP is merging withthe ACW [Christian Labor Movement], the 
powerful Christian Democratic [party], which somehow is the equivalent of the 
Christian worker movement on the French-speaking side. A big thing. A re- 
doubtable power. A million and a half members: The Flemish CSC [Confederation 
of Christian Trade Unions], the Catholic women, the mutual insurance companies, 
the insurance companies, etc. For all this time, the ministers representing 
the ACW have been the bosses. It suffices to recall P.W. Segers or Jos De 
Saeger. But today, the ACW is confronted by an administration which pursues a 
very harsh policy of austerity. 
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Under the preceding administration, the ACW representatives in power had been 
criticized by their "rank and file." The Christian labor union headquarters 
of the metalworkers, for example, had openly expressed its discontent. And a 
group, called the group "of the 228," had been established to challenge re- 
lations between the movement and the CVP. That group even was thinking of 
creating an autonomous worker party. 


The "softliners" of yesterday (Jos Chabert, Luc Dhoore and Rika de Backer) are 
no longer ministers. And a true representative of the Christian Worker Movement 
has turned up in the current administration, a mover and shaker who could even 
get the Christian left to accept the bitterest pills: Jean-Luc Dehaene. A 
leading militant, who holds one of the biggest offices, the office of social 
affairs (social welfare and public health), a job which he combines with the 

job of minister of institutional reforms. 


The Thinker of Martens 


Before going into active politics and becoming head of the Martens I, II, III, 
and LV cabinets, Jean-Luc Dehaene directed the ACW research center. He still 
maintains close links with that movement today. He is furthermore perceived 

as the thinker, the grey eminence of the current prime minister. He has also 
been pictured as the father of regionalization but one can say today that his 
child did not rurn out very well. Nevertheless, some people already see in him 
the future leader of a new administration with the socialists. That is un- 
doubtedly a bit hasty. 


As for the current prime minister, Wilfried Martens, we are assured that he 
retained the confidence of the top ACW leaders. Officially however it does 

not appear so. Although many leaders of the Flemish CSC accept "the indis- 
pensable therapy of Wilfried Martens," they obviously cannot say so in public. 
But the rank and file still sulks now and then. The social elections are 
scheduled for next year and there is no chance of the ACW and the Flemish CSC 
following the liberals to the end of their logic. The test of the 1983 budget, 
a task often called "impossible," will be of the utmost importance. 


On Monday, the CVP bureau met throughout the day. And it appeared that the 
administration's objectives indeed were "impossible.'' The CVP would rather 
stress more long-term reforms even though it would have to accept the 1983 
budget, indirect tax hikes, and a public finance deficit bigger than expected. 
The ACW normally would have had a central council meeting last June. On the 
agenda in particular there was one explosive point: The movement's political 
autonomy with respect to the CVP and the timeliness of creating a new Christian 
worker party. The ACW's official position dates back to its 1969 congress. 
The ACW considers the CVP to be its "most opportune" political ally. In the 
same manner and for a long time, the PSC [Social Christian Party] was the sole 
political expression of the MOC [Christian Labor Movement]. But it is again 
in the ACW where some leaders even wanted to go further and wished to submit 
to that general council meeting in June a motion necessarily linking the ACW 
and the CVP. That aroused the anger of a portion of the ACW militants who on 
the contrary believed that during this period of center-right administration, 
it was necessary definitely to separate the ACW from the CVP. 
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The CVPists 


In the first group--the CVPists--we above all find the older generation connected 
with tne Christian message, feeling that only a Christian party can represent 
t..em. On the other hand, there are the younger ones who emphasize more the 
content of the economic and social program rather than the Christian character. 
We can now see young members attendiny the meetings of the ACW, carrying the 
socialist newspaper DE MORGEN under their arms, a case of supreme audacity in- 
deed! 


This autonomy of the Christian worker movement was also demanded by some per- 
sonalities in the autonomous Christian labor unions, such as the union of the 
white-collar employees (LBC) [expansion unknown]. This desire to fly on its 
own wings does not worry the CVP leaders who are fully aware of the failure of 
the rally of the progressives attempted by the SP [Socialist Party] and who 
comment with irony: "If they want to create a Christian worker party, let them 
try it; we will see right away that they are nothing but a handful ready to be 
gobbled up by the socialists." 


But in view of the foreseeable confrontations, the ACW leaders even prefer 

to postpone their congress to the time after the community elections. The 
community elections by the way bode ill for the Christian worker movement. In 
the two biggest cities, at least, their candidates suffered serious setbacks 
when the slates were drawn up. At Antwerp, Mrs Rika De Baker, who had been 
proposed to head the slate, was relegated in the pool to fifth place; the same 
scenario prevailed at Ghent where Senator Maurice Van Herreweghe, placed at the 
head of the slate, is also in fifth place; and one of his fellow members on the 
slate is in 12th place. Here, the two failures preferred not to show up on the 
Slate any longer and not to participate in the election campaign. 


In some communities on the other hand, continuing an old tradition, the ACW 
is coming out with its own slates. At Zaventem, for example, where the ACW 
wants to oppose Eric Van Rompuy who leads the CVP slate. It must be said that 
the president of the young CVP members is like a bugbear to the ACW militants. 


[16 Jul 82 p 2] 


[Text] Since its thaw on 8 November, the CVP has rallied again 
around its new chairman, Frank Swaelen. But, beyond the 
touched-up front, there are still some cracks. The animosi- 
ties among men still exist. The administration's "neoliberal" 
policy troubles the CVP left wing. The topic of peace, long 
forgotten, has at last been brought out again. Abortion could 
divide the Social Christian Party but the most important pro- 
blem undoubtedly for the CVP is the definition of an institu- 
tional strategy. The powerful party from the country's 
northern part hesitates as to the strategy to be pursued. 

The irrestible autonomous push can be dangerous to Flanders 
but how can one oppose the ever stronger pressures from the 
rank and file which seeks a Walloon scapegoat for the economic 


crisis? 
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The trouble among the ranks of the CVP sometimes comes out into the light of 

day. Recently, when the Chamber had to debate a motion on the events in Lebanon, 
Mrs Wivina De Meester, CVP deputy from Antwerp, passionately defended only the 
cause of the PLO from the speaker's stand while a very wide-spread consensus 

had been worked out by the parties in committee. One by one, Mr Toback (SP) 

and Mr Grootjans (PVV [Party of Liberty and Progress]) complained about this 
ambiguity. Both of them were applauded by a large portion of the CVP. It took 
all of the prime minister's skill to prevent a vote on the question and to 
postpone it until later. 


The topic of peace had been abandoned for a long time by the CVP to the benefit 
of the Flemish socialists. The friendships between certain CVP leaders and 
those who run the junta in power in El Salvador harmed the Social Christian 
Party. Before the last elections, one could see the priests denounce Social 
Christian policy in Latin America in very strong terms. And many of the young 
people preferred to vote for the ecologists of Agalev rather than support the 
CVP. The latter now wants to reverse gears. It gave its support to the last 
pacifist demonstration in Antwerpo and it loudly announced that it rejects for 
the time being the idea of installing new nuclear weapons in Belgium. 





Wivina De Meester--here she is again--introduced a bill, cosigned by Frank 
Swaelen himself, to create a fund for peace. The CVP manifestly wants to ex- 
ploit this vantage point before the coming community elections, a very good 
vantage point at a moment when no economic or social promises are possible any 
longer. 


Abortion: A Courageous Female Voice 


In the debate on abortion likewise it was possible to observe that the entirely 
too radical and excessive positions of certain CVP speakers were not applauded 
by all party members. 


This is true indeed since, after the vote in the Chamber, Mrs Jo Walgraeve, 

a member of the party's national bureau, in NIEUWE GIDS (of 10 and li July) 
published a courageous "open letter" in which she clearly dissociated herself 
from her party's attitude. A former press aide of Minister Luc Dhoore, she 
had already quarreled within the bureau of the "CVP-Jongeren" [youth group] 
with its chairman Eric Van Rompuy. 


In her article, she began by admitting that "since Parliament is not able to 
translate the current situation into a law, the suspension of certain articles 
of the Code appears to be a method which, after so many years, could constitute 
a necessary incentive for getting things moving again.'' And further on she 
wrote, "There is a gap in legislation when the latter is supported only by a 
small portion of the members of Parliament." 


What still shocks Jo Walgraeve “is that, in opposition to the other legal dis- 
tricts, some women in Brussels, against whom a suit had been filed to force the 
legislator to adopt a position, can as of now be sentenced and this is likely 
to snowball."" And finally there is this phrase: "One cannot eternally leave 
unresolved the real distress of women which everybody knows or should know 
about." 
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The problem of abortion could come up again within the CVP when it comes to 
expressing itself on the very restricted bill of Mrs Herman Michielsen. A 
majority of the CVP seems ready to support this bill provided it expresses the 
notion of the "sanctity of the mother who would be threatened" in an even more 
restricted sense. 


Federalism or Unitarism 


Finally, the institutional problems also seem to divide the CVP. During its 

last congress, it had come out in favor of a regionalization of the e economic 
sectors which remained national. But it is no longer sure that this majority 

is still there. Officially, "The case is much more complex than we believed. 
This is not a simple thing." In reality, a certain unity current remains within 
the CVP. Former Chairman Robert Houben directs a “unitariste” think tank where 
we again encounter a number of personalities from all parties but also Herman 

Van Rompuy, one of the grey eminences of the CVP. 


Jos De Saeger pleads for Belgium. Even the very influential journal DE STANDAARD 
hesitates. Is it still necessary to preach for more autonomy, or for separatism, 
or does the interest of Flanders not reside in the preservation of the economic 
unity of Belgium? 





A motley mixture ranging from the Flemish CSC and the ACW all the way to Eric 
Van Rompuy continues to plead for economic federalism. But the question remains 
more unresolved than ever before within the CVP. 


Senator Bob Gijs, leader of the CVP delegation in the Senate and manager of a 
public opinion survey company, is one of the best analysts of our political 
life. 


"The CVP hesitates," he says. "It no longer knows what to do with our institu- 
tional problems. Should one regionalize the economy first of all and even 
preach complete autonomy of regions or, on the contrary, should we go back to 

a certain economic unitarism." 


Most of those who study the case files, who have the statistics at hand, think 
that separatism was a bad thing for Flanders even though Wallonia was still 
more hard-hit than we by this separation. 


"Vhe autonomy of Flanders does not solve our problems and, for example, splitting 
up the credit organizations, such as the CGER [expansion unknown], would be 
harmful to everybody. With ‘half a CGER' we no longer would be strong enough 

to operate adequately on the money market, But on the other hand could we 

still provide happiness for the people in spite of them? "There is a formidable 
push toward autonomy. The slogan ‘it is the fault of the others’ has never been 
used so often before. In Flanders it is said that it is the fault of the Walloons 
and in Wallonia they say the opposite. The bosses want to make the labor unions 
pay and vice versa. Volksunie and the PS made headway thanks to this message. 
Volksunie explains that everything would be better without Wallonia. This is 

an attractive message even if it is wrong. People love to find a scapegoat. 
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"Now, can the hesitant CVP for any length of time oppose a vast popular movement 
which wants separatism? Can it oppose a centrifugal movement of Walloons? But 

in Wallonia it is the leaders who are more separatist than their ‘rank and file' 
whereas in Flanders it is the ‘rank and file' which is more so than its leaders! 
The socialists who, for many years, have been explaining that all the trouble 

in Wallonia comes from Flanders can never go back on what they have been saying. 
This hesitation is manifested even in the Center. We must discuss the bill for 


the "arbitration court’ but the senators will let things slide because they do 
not know where we are headed." 
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POLLTLCAL FEDERAL REPUBLIC OF GERMANY 


POOR PROSPECTS SEEN FOR SPD IN BAVARIAN ELECTION 
Bonn DIE WELT in German 29 Jul 82 p 4 


[Commentary by Peter Schmalz: "Groans and Signs of Resignation in the SPD"] 
[Text] "At the moment everything is going wrong," groans Bavarian SPD spokes- 
man Fridolin Scheuble. Barely 11 weeks before the Land parliamentary elec- 
tions, the Bavarian SPD, never spoiled by success, is afflicted with a feel- 
ing of resignation, causing CSU Secretary-General Edmund Stoiber to scoff: 
"The representatives, for fear of a scolding, avoid appearing before the party 
base. Out there in the Land we are seeking our political enemy--without find- 
ing him." 


Now the Bavarian elections have no extraordinary political importance at the 
Federal level, in contrast to the elections in Hesse 2 weeks earlier which 
will attract most of the attention, but involved is certainly not a "perfect- 
ly normal" Land parliamentary election, as declared by FDP spokesman Julian 
Gyger, fearing infection with the germ of vacillation shown by his party at 
the national level. 


As Land chairman and top candidate Helmut Rothemund has stated several times, 
the SPD is seeking to improve on the 1978 performance of 31.4 percent. But 
according to surveys to date, just to repeat this percentage would be a con- 
siderable election success, and indeed, the party must expect a number some- 
where in the 20's, whereby Bavaria would fall to the level of a developing 
country for the Social Democrats. 


It remains to be seen whether the hopes that the opposition put on the Lange- 
mann affair actually come to pass and a noticeable part of the voters is 
stimulated by this action to turn away from the CSU; on the contrary, the CSU 
is counting on the affair with the former head of state security, who oscil- 
lated between zeal, the absurd and criminality, not finding anywhere near the 
interest of the people that is indicated by reporters in the Land parliament. 


Despite numerous demands for his resignation and contrary to hurried specula- 
tion, Interior Minister Gerold Tandler is now more secure in his ministerial 
position than at any other time in the 4 years of this ninth Bavarian legis- 
lative period. 
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Still another anticipated election campaign triumph has long since slipped 
away from the SPD, leaving behind nothing but a large hole in the already 
rather small election fund of DM 4.5 million: Last fall the blue and white 
comrades were premature in initiating a campaign costing millions for the 
integral school, now long since a dead issue. 


More noticeable and current, on the other hand, are the negative headlines: 
A new quarrel in the Munich SPD with former lord mayor George Kronawitter, 
most popular party member in the Bavarian capital, forced by his own party 
friends to step aside (here it comes to the first crucial test for Hans- 
Guenther Naumann, new SPD head in Munich, namely, whether he can still get 
Kronawitter to take part in the SPD election campaign. 


After 30 years, Andreas Urschlechter, Nuremberg's SPD lord mayor, has quit 
the party (the great prestige of the senior mayor among those of large German 
cities can produce a considerable loss of votes for the SPD). 


Bruno Friedrich, SPD district chairman in Franconia, politically isolated as 
a European representative and suffering from poor health, is perplexing his 
party friends with thoughts of a great coalition (whereby these statements 
were by no means as rash as Land chairman Rothemund had thought and secretly 
hoped in his initial consternation). 


It was also a bitter experience to recognize that the attacks against the 
former ideal enemy Franz Josef Strauss pale as merely an obligatory verbal 
exercise, while the man reviled as the "people's masseur from Passau" is 
busily traveling about the Land doing what he himself refers to as "listen- 
ing to what the people have to say, but without cringing before them." No 
Bavarian prime minister before him has ever completed such a concentrated 
information program within the boundaries of the free state during a single 
legislative period. 


He and his party are not fighting for victory; they have had a monopoly on 
that for years. Strauss is pressuring his men to "buckle their helmets more 
tightly" in order to achieve a result clearly better than 1978's 59.1 percent 
-~-not in order to govern more comfortably in Bavaria, but in order to use 

the proven Bavarian performance to strengthen its claims at the national 
political level. 


Or put another way: Strauss knows with what derision and ridicule a lot of 
union-colleagues in northern Germany would take a Strauss victory in Bavaria 
of "only" 58 percent and would promptly assimilate that into union policy. 
And aithough the party colors of the cabinet are already established beyond 
any doubt and no party need be bothered with coalition questions, the Bavar- 
ian elections are certainly more than a "perfectly normal Land parliamentary 
election." In this regard the FDP spokesman is wrong. 
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POLITICAL FINLAND 


RURAL PEOPLE'S PARTY ENDS CONGRESS WITH CAMPAIGN PLATFORM 
Helsinki HUFVUDSTADSBLADET in Swedish 9 Aug 82 p 12 
/Article: "Soft Social Policy Will Be Rural Party's Election Platforn"/ 


[ftext/ A soft social policy will be the central theme of the Finnish Rural 
Party's campaign platform adopted Sunday at the party congress in Villman- 
strand. S was expected, the campaign platform also includes issues such as 
employment, families with children, housing costs and small businesses. 


The Rural Party took a clearly negative position toward the construction of a 
fifth nuclear power plant. The party congress also opposed the harnessing of 
additional waterfalls and the construction of new, artificial reservoirs. The 
Rural Party supports the concept of an environmental ministry with extensive 
powers. The party believes that the most central duties of the new ministry 
should be to supervise and administer issues concerning nuclear power and en- 
vironmental poisons. 


The party congress continued to evaluate the importance of the change of pres- 
idents. Although the party's own election results were poor, the outcome of 
the presidential election was satisfactory for the party members. 


In his speech on Sunday the chairman of the Rural Party's parliamentary group, 
J. Juhani Kortesalmi, emphasized that in its new president Finland has received 
a good and God-fearing leader. 


The statement of the party congress stresses that Manno Koivisto'’s election 
establishes good prospects for the implementation of a new line of domestic 
policy. However, the party believes that the next parliamentary election must 
give the course for the altered domestic policy. 


Uncertainty 

The party feels some uncertainty before the parliamentary election. Since it 
seems that no election alliances will materiai‘ze, the party will have great 
ditficulties holding on to its present representation in Parliament. At the 


moment the Rural Party has six members in Parliament. In the most recent elec- 


Poutiainen one of the seats went to the Christian League. 
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Party chairman Pekka Vennamo is of the opinion that the party might even in- 
crease its representation in Parliament, but some members of Parliament close 
to the party leadership offered considerably more pessimistic evaluations. 
Without the election alliance with the Christians in the 1979 parliamentary 
alection the Rural Party would have gained only four seats in Parliament. 


The leadership of the Rural Party continues to fret over the decision last 
spring by the Christian Union not to approve the agreement regarding an elec- 
tion alliance with the Rural Party. Chairman Pekka Vennamo blames the new 
chairman of the Christian League, Esko Almgren, for the failure of the election 
alliance. 


{n addition to environmental issues the Rural Party will bring up among other 

things employment, the situation for families with children, housing costs and 
small businesses in the coming election debate. The party also suggests that 

parcelled-up fields should once more be cultivated. 


In its statement on international policy the party congress gives its support 

to the fundamental course of the nation's foreign policy. The party also sup- 
ports the independent peace movements and suggests that peace education should 
become part of the curriculum in the schools. 


11949 
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POLITICAL ' FRANCE 





SENATE VICE PRESIDENT ON MITTERRAND'S DEVELOPMENT, POLICIES 
Paris LE JOURNAL DU PARLEMENT in French 15-30 Jul 82 pp 1,12 


{Interview with Pierre-Christian Taittinger, vice president of the Senate, by 
Claude-Henry Leconte, in Paris; date not specified] 


{Text] When one converses, as I have just done, with Pierre- 
Christian Taittinger in the huge office he occupies as vice 
president of the Senate, one comes away with the impression 
that it must have taken long decades (we will not say cen- 
turies) to form this perfect model of intellectual refine- 
ment and human warmth, attentive courtesy and perfect modera- 
tion in the use of the French language. 


In the Communist dialect, this RPR senator and former chair- 
man of the Paris Municipal Council is a "class enemy." 


In the Sccialist patois, this industrialist who has served 
several times as minister and secretary of state is an 
"upper middle-class member of the upper middle class." 


But in good French, Pierre-Christian Taittinger isS a very 
human "humanist" who is at least as concerned about the 
future of the people of France as any windy member of the 
institutional Left. 


The lefwing “imbecilentsia" and utopian bawlers will please 
pardon Pierre-Christian Taittinger for appearing here for the 
readers of LE JOURNAL DU PARLEMENT as a lucid interlocutor, 

a wise psychologist as regards the men and things concerned 
with power, and an analyst both bold and prudent of the situa- 
tion we are experiencing and will experience. 


(Question) In your opinion, Mr Taittinger, and seeing how things are going, 
how long can the Socialist experiment last in the more or less foreseeable fu- 


ture? 


[Answer] Regardless of how the social or economic situation develops and re- 
jardless of the rise in discontent in the various sectors or in the legitimate 
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disappointment of those who for a short time placed their hopes in an illusion, 
Our Country's institutions guarantee that the president of the republic will 
remain in office tor 7 years and that the government will conduct the affairs 
of State until the next legislative elections, whether held early or at the 
normal time. 


But there are two possibilities. One is that the Left will lose in the elec- 
tions scheduled by our institutions. In the intervening years, Our country is 
gOing to experience difficult times. The French will be treated harshly. The 
ordeal will seem unjust and hard to bear: France will sink into a state of some 
regression involving a loss of influence and impoverishment. But the experi- 
ment will come to an end. The French will be able, with full knowledge, to 
judge the value of the system they chose on 10 May 1981. Thus the myth of so- 
clalism aS @ generator of prosperity and little effort will disappear from many 
minds. It is essential that that judgment take place in a calm atmosphere. 
Socialism has always been punished by economic failure. Our compatriots must 
see that in order to admit it, otherwise the green paradise of childish loves 
will retain itS aura of hope. 


The second possibility lies in an acceleration of the fall and an abrupt turn- 
around by the French. 


The deterioration in the economic situation (two devaluations in 9 months that 
have done nothiny to change the weakness of the franc, an unemployment rate 
that neither the "state of grace" nor the expensive measures for creating thou- 


Sands ot Civil service jobs have been able to reduce, and persistent inflation), 
the double warning provided by the by-elections and the cantonal elections, 

and France's growing isolation from its Western partners might lead the presi- 
dent of the republic and the government to realize something: the Socialist 
display cannot succeed: it has lasted long enough, and whereas it was once 


harmful, 1t 1S now becoming dangerous. The imperative result should therefore 
be a change of course in the policy being pursued: a change of course that must 
be decided on betore it is too late. 


[Yuestion] In case of a failure--and how foreseeable it is!--will the govern- 
ment turn radical? 


{Answer} No one can make predictions in that area. The Socialists have accus- 
tomed us to SO many contradictions--to so many declarations of intention that 
have not withstood the test of the facts--and the Communists and their "sub- 


Sidiaries" have accustomed us to so much exaggeration that no One can hazard a 


prediction on that score. The only thing certain is that the first failure is 
already betore us now and that there can only be more failures all down the line 
in the tuture. Radicalization is a solution that may be chosen or that the gov- 


ernment may be compelled to adopt. But in my opinion, and knowing the French, 
any attempt of that kind will eventually experience a resounding political de- 
f eat . 


It 1 also advisable to reflect on how the chief of state's thinking is develop- 
ing and not to judge it by the past. 


4] 








{Question} How would you go about exploring President Francois Mitterrand's 
mind? 


iAnswer}] President Francois Mitterrand has changed profoundly. Twenty-five 
years separate the clever member of Parliament in the Fourth Republic whose 
ambition destined him to become prime minister from the chief of state in 1982. 
His dream has become a reality: power has been achieved. Now he must secure 
that power in the strongest sense of the word. 


How to leave his mark on his presidency and leave behind a name as the symbol 
of a great stage in history seems to be his concern today. 


Knowing how to be a man with a destiny and one marking a certain break with the 
past may be among the objectives of the man who won on 10 May. His line of 
action is Simple: ignoring his surroundings and the constraints of the obvious, 
he wants to achieve his program within the strategy of the Union of the Left. 
And his program means the 110 proposals, some of which he believes will be ir- 
reversible. The goal would be attained at that cost, and France would be per- 
inanently imbued with the socialism that is so dear to him. 


I don't think he wants to go beyond that. He will not accept an extreme radi- 
calization leadiny to a people's democracy. In this, he is close to Allende, 
who rejected that ultimate choice, preferring death instead. 


liow will he react to the extent of the failure? No one can predict that, but 
it is certain that he is not likely to abandon his plan. 


[Question] It 1S said that President Francois Mitterrand could not succeed 
with a government of national union without street demonstrations or disorders. 
[s that your opinion? 


[Answer] The president of the republic knows deep within himself that the 
coalition of moods, discontent, or miscellaneous ideas that brought him to 
power in May 1981 no longer exists today. In such conditions, the country's 
interest--and the chief of state's only chances--would reguire being able to 
someday end up with a government of national union. I feel that it would be 
political tactics rather than pressure from the street or social disorder that 
would induce the president to make such a proposal. But the odds are that the 
extremists would not accept it, so when that day comes, the reaction will be 
strong and probably violent. 


[Question] That brings up the important question: is a government of national 
union possible? And that is the question I am asking vou. 


{Answer} National union, the unity of the French and the convergence of every- 


one's efforts are objectives as noble as they are useful for a country like 
france, considering the circumstances. 


Nevertheless, national unity cannot be debased: it can occur only in moments of 
extreme crisis or of great danger to the nation. In no case can it serve as an 
alibi Or emergency solution for keeping men or political groups harmful to the 
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interests Of the majority of the French in power. Moreover, even if the cur- 
rent Opposition parties and the competent figures, men of progress, and elected 
representatives who are concerned with the greatness of France were to agree 
temporarily to contribute to action aimed at national unity and joint effort, 
it 1S certain that not only the members of some unions and the Communist Party, 
but also sizable sections of the Socialist Party, would refuse to join in what 
they would call an unacceptable cartel. Calling on their former opponents for 
help would mean acknowledging their own failure. Would the authority of the 
president of the republic be enough to persuade them? 


How would the Communist Party react? It is also necessary to consider that 
question. The Communists are part of the strategy of the Union of the Left, 
in which they are a key element. Without the 15 percent they represent at the 
polls, President Francois Mitterrand would not have been elected. And without 
their Support, the majority in Parliament would lose its dimension. They are 
Still necessary to the new architecture. 


[Question] How do you assess their behavior since 10 May 1981? 


|Answer] Since 10 May they have behaved as loyal partners, often unwillingly. 
Afghanistan, Poland, and the economic policy of the second phase of government 
present them with extreme problems. But they accept--constrained and compelled. 
They know that the experiment will not last. But it was impossible for them 

not to Share in it, or at least the majority in the Politburo thought so. 


For the moment, they have abandoned their own strategy and agreed to be tied 
to the ship of state. 


How might their attitude change in the future? Contrary to the hopes of some, 
the timing of the break has not been decided. They need the Socialists in 
order to try to protect certain municipal spots they have won, and they cannot 
undertake anything until they win passage of the new election law covering the 
legislative elections. The majority vote condemns them to second place and 
reduces their numerical importance. Oniy a return to the proportional system 
would restore a degree of independence to them. So they are condemned to live 
with the Socialists in the meantime, but without facilitating the task of the 
latter. The CGT will have to play its role intelligently. 


{Wuestion]) If you could put yourself in Francois Mitterrand's place, do you 
think that the idea of radicalization might germinate or not? 


|Answer] It is the only possible solution in any event: the president of the 
republic has undoubtedly already thought of it, and he can only view it as the 
Opportunity to add a new dimension to himself. One does not put oneself in the 
vlace of the president of the republic, but as far as I am concerned, the main 
question that would come to my mind would be this: would i be able to persuade 
my own political friencs that national union was the only solution? 


[{vuestion] Rank-and-tile members of Parliament do not seem at all aware of the 
real Situation in view of the failure. Whet are they going to do when the fate- 
ful hour arrives? 
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iAnswer} They--notably the new members elected in June 1981, who will have a 
lot at stake in the next elections--will inevitably be prompted to support the 
maximalist solution of radicalization. They will see it as their chance for 
political survival. They will be seriously mistaken, but at the Same time, 
they will constitute the biggest obstacle for Francois Mitterrand and the So- 
cialist government. 


In the wave of June 1981, the French voted for the label--the label of change. 
They paid no attention to who the men and women were that they were electing. 
So the ideologues and apostles of socialism wound up as the majority with no 
preparation for that responsibility. This explains the passage of laws that 
are a combination of angelism and depravity. The drafts of the Auroux Law are 
an example of this. The finality of the undertaking is no longer to be at the 
service of its clientele but rather at the disposal of the labor unions. The 
law on nationalizations marked out the path to be followed. Its objective was 
not to create new public departments to undergird a great induStrial and finan- 
cial policy, but to set up a social showcase arousing the world's envy. The 
generosity of the intention is certain, but the weakness of the economic reason- 
ing 1S tragic. The seizure of the economy by the government and the unions 
will powerfully reduce the spirit of initiative and responsibility and destroy 
the taste tor making an effort. 


One day soon, the French will realize that efficiency, profitability, and prog- 
ress tor all are incompatible with the system of 10 May. 


11798 
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POLLTLCAL FRANCE 


CGT CONGRESS, INTERNAL CRISIS, OPPOSITION STUDIED 
Paris EST & OUEST in French Jul 82 pp 6-14 
[Article by Claude Harmel] 


[Text] For the Sovietologist, the 4lst Congress of the CGT is of particular 
interest in that, unlike others, it comes at the end of a long internal crisis, 
the most serious that has shaken the Confederation since 1956 -- the year of 
the Khrushchev report and the Hungarian uprising -- and sheds light on the 
methods which communists use to check any opposition, methods directly based 
on democratic centralism. 


[. Long Crisis (1977-1982) 


Actually, the roots of the crisis, which occurred in successive phases, are 
to be found in the breakup of the Union of the Left on 22 September 1977 and 
thus previous to the preceding congress, held in Grenoble from 26 November 
to lL December 1978. 


Without naming names, Confederation officials immediately took the side of the 
PCF against the PS, arousing the protests of two socialist members of the 
Executive Committee of the CGT who had previously been unwilling to speak: 
Claude Germon and Pierre Carassus. Other protests followed when the CGT 

fell into step with the PCF in the election campaign, particularly after Seguy, 
in a spectacular move, personally (!) presided over an election meeting for 
Georges Marchais. The defeat of the left, which the communists (including 
those in the CGT) had manifestly sought, gave rise to an unaccustomed lifting 
of shields, both in the Confederation and around it, and the communists real- 
ized that they would have to take time out to resist and make concessions 
which, by pacifying people through false hopes, would enable them to gain time. 


Grenoble: Congress of the Opening 

It was the objective of the 40th Congress, held in Grenoble and presented as 
the congress of the opening. Tne CGT seemed to become more liberal and al- 
though it was obvious that it was a farce, even seasoned observers were taken 


in by it. 


The reason was that unusual remarks were heard there. 
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Claude Germon, then editor in chief of LE PEUPLE and mayor of Massy, now the 
socialist deputy from Essonne, dared -- one must give him credit for his 
passing boldness, even if he did not stand firm long -- to question the mono- 
polization of offices at all levels of the Confederation by communist members: 


"The CGT has qualified people from all backgrounds. I therefore ask the con- 
gress: What measures are we going to take so that before the next congress, 
Confederation offices will better express the diversity of the views of menm- 
bers of the CGT? 


"If we want to have some credibility, both within the CGT and outside it, then 
we cannot limit our reflections to Confederation offices alone and must ask 
ourselves the following question: How did it happen that all the secretaries 
general of the departmental unions and the professional federations come, 
without exception, from the same party? 


"One might accept the situation if it were the result of an election involving, 
at all levels of the trade union movement, a plurality of candidacies, but 

the current method is that of co-optation" ("40th Congres de la CGT," C.R.St., 
p 72). 


This remarks were booed, but Georges Seguy himself echoed them: 


"In many cases, it is a well-known fact that the composition of our leadership 
organs does not always correctly reflect the diversity of the CGT, the differ- 
ent trends of thought found in it. 


"Tt is necessary to broaden our leadership organs, presuming that such a 
broadening is truly desired. 


"However, we are encountering resistance, especially in cases where people are 
accustomed to working, to leading alongside members with the same political 
opinions." (It is unnecessary to point out which ones. C.H.) "One hears 
remarks such as these: ‘It is not as simple as that. No problem. We are 
gaining time. It is not worth the trouble to create difficulties for ourselves 
by bringing into the leadership elements with other opinions or other political 
affiliations'" (ibid, p 32). 


In the wake of this statement, it was promis2i that the makeup of the leader- 


ship organs would be expanded (the number or cocialists in the CGT Executive 
Committee was expanded to seven, two of them members of the Confederation's 
Bureau), that a "forum for discussion" would be opened up in CGT newspapers 
whenever a problem aroused differing viewpoints in the Confederation and fin- 
ally, that the next congress would be planned in a more democratic manner, 
with unions in the CGT allowed to give their true opinions. 

We shall see what the promises were worth. Whatever the case, they restored 


peace and quiet. 
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K.tbud Coup 


[t would soon be disturbed once again and for the same reason: because some 
members found it more difficult to bear the Confederation's submission to the 
Communist Party. 


Let us merely recall the main episodes in the long crisis. 


[In January 1980, after the invasion of Afghanistan, approved by the PCF (one 
will recall Marchais' interview from Moscow on TF 1), the Confederal Bureau 
could not agree on a text expressing the same approval. The matter was re- 
ferred to the Executive Committee, which passed the text, but to the general 
surprise, there were five votes against it, those of the five socialists, and 
above all, eleven abstentions, including those of eight members of the Con- 
federal Bureau (half!) (members of the Bureau are also members of the Executive 
Committee) and among these eight secretaries manifesting their disagreement 
were, incredibly, two communists: Christiane Gilles and Jean-Louis Moynot. 2 
Another communist, Jevodan, was among the three abstaining. 


Solidarity 


The next episode was in August and September 1980, at the time of the Gdansk 
strikes and the creation of Solidarity. The dissidents, led by Claude Germon, 
were angry that the CGT did not take a position in favor of the free trade 
unions being set up in Poland. Seguy even pushed’ his loyalty to the "existing 
socialism" to the point of publicly receiving, on 2 September 1980, a repre- 
sentative of the official Polish trade unions. The most noteworthy event was 
the presentation of Raymond Charpiot, secretary general of the Federation of 
Merchant Marine Officers, who unsuccessfully requested publication of the 
Gdansk Program in LA VIE OUVRIERE and who, having given to LE MONDE the very 
statements whose publication in the organs of the CGT had been rejected, was 
accused of collaborating with a bourgeois newspaper! Backed by the support 

of his federation, he make a spectacular display of tearing up his card in 

the PCF. 


The emotion aroused in the ranks of the CGT by the Polish question was not to 
be quieted and once again broke into flames at the end of 1981. However, in 
the meantime, its effects had been softened by the shift of the Confederal 
Bureau. Since Solidarity had obtained legal recognition in Poland, the com- 
munist leaders thought that it would be useless and dangerous to be more 


Catholic than the Pope, even if they could see that the legal recognition was 
but a ploy aimed at gaining time. They also gained time, declaring themselves 
to be supporters of Solidarity, and when Lech Walesa came to France in October 
L98L, he was received by the CGT. "You can count on us," Seguy assured him, 
shaking the hand of the Polish leader in front of the cameras, and he announced 
that his Confederation had officially invited Solidarity to send representatives 


to its next congress. 


Experience proved that opponents of the CCT are easy to lead astray or, at any 
rate, that they do not dare to seem to doubt the statements of the leadership, 
a veritable crime of lese-majeste. They therefore ceased attacking the Confed- 
eral Bureau on the Polish question for a time. 
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Presidential Elections 


In the meantime, the presidential election was the occasion for renewed mani- 
festations of the opposition. 


Some thought that this time, with the memory of the March 1978 elections still 
fresh, Seguy would hesitate to renew the election positions that had aroused 
so much protest in the Confederation and outside it. But whatever his feelings 
(which could not differ from those of others on the timeliness of the matter), 
he tollowed party directives, as always. On 10 February 1981, he once again 
presided over an election meeting for Georges Marchais, but what is more, 
speaking officially on behalf of the Confederation, he went about advising 
members to vote communist, saying, for example, that people should give their 
votes to the candidate whose program was the closest to that of the CGT, or 

to vote for the candidaies who were or had been members of the CGT, with only 
Marchais talling into this category. 


Even after the first ballot of the presidential elections, CGT leaders were 
heard to manifest their strong distrust of the socialists, saying that the 
working class could never give its votes to Francois Mitterrand if it were 
not assured that in the next government, there would be communist ministers. 


Naturally, the socialists protested, as in 1977-1978, and after the victory 

of the left, they manifested their discontent to the Executive Committee and 
even to the National Confederal Committee (CCN) better controlled by the commun- 
ists). They refused to pass texts stating, with a quite Stalinistic cynicism, 
that the CCT had been one of the main instruments of the triumph of the left. 


Nevertheless, the socialist government was not at all anxious to displease the 
communist leaders of the CGT. After March 1978, the bitterness of the defeat 

had caused socialists to continue their protests from the time of the election 
campaign and to ask for explanations. The euphoria of the vict: ry after 

LO May and 21 June 1981 pushed them toward clemency. 


State of Emergency 


Following the proclamation of the state of emergency in Poland on 13 December 
198L came the massive arrest of members of Solidarity, beginning with Walesa. 
Emotion was all the higher because, as at the time of the invasion of Afghanis- 
tan, the PCF Political Bureau and the CGT Confederal Bureau flew to the aid 

ot the Polish communist leaders and their Moscow instigators. 


Once incident in particular would emphasize the CGT's dependency on the PCF. 
[he communique from the Confederal Bureau was read to newsmen by a noncommunist 
CGT secretary, Livio Mascarello, when the importance of the event should have 


caused Seguy or, in his place, Krasucki, to do so. But neither one was there, 
beings, detained elsewhere. The meeting of the Political Bureau undoubtedly 
lasted longer than expected and the two secretaries of the CGT were unable to 
return to CCT headquarters in time to take part in the Bureau's deliberations. 
The "positions" were drafted by telephone. 
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'his proves that for Seguy and Krasucky, their duties as leaders of the PCF 


? 


come betore those as leaders of the CGT. 


The protest grew stronger than ever within the CGT. Thousands of members 
(including J.-L. Moynot) even participated in the 14 December demonstration 
which CGT leaders had condemned. Even more symptomatic and constituting (or 
which could have constituted) a decisive innovation: The opponents organized 
and, tollowing a meeting held on 13 January 1982, created the CGT Trade Union 
Coordinating Committee for Solidarity, whose purpose was to collect material 
aid tor Polish unionists and give them moral support on behalf of the CGT. 
Several CGT organizations were included as such, particularly the Federation 
of Merchant Marine Officers, the Union of Proof Readers of Paris and the Pari- 
sian Region, members of the INSEE [National Institute of Statistics and Eco- 
nomic Studies and of ONIC [expansion unknown] (all three long known for their 
rebellious spirit). 


At one time, it was thought that the Finance Federation would lend its support. 
ANITOLNETTE Accused of Bourgeois Feminism 


Just as seriously, journalists from the women's magazine of the CGT, ANTOINETTE, 
(named in memory of Romain Rolland and his "Jean-Christophe"), plunged into 

the battle for Solidarity, even before 13 December 1981. As early as 1975, the 
newspaper headed by Christian Gilles had been suspect in the eyes of Confedera- 
tion leaders. Its reporters followed the movement of ideas in the direction 
desired by its readers. They spoke of feminism, corncraception, abortion, 
sexuality, marital problems. In short, they were guilty, and so informed, of 
"bourgeois feminism."’ ANTOINETTE had not taken part in the anti-Mitterrand 
campaign during the presidential election and had published an “Adieu to 
Georgette Vacher" that was not sympathetic to CGT leaders when that CGT repre- 
sentative from the Lyon region committed suicide in despair over being fired. 


In its November 1982 issue, ANTOINETTE devoted an article to Poland discussing 
'privileges," “injustices,” the "confiscation of power," "ten years of lies 
and manipulations."' A photo taken in October showed Walesa with Seguy and 
Krasucki and served as the orthodox masthead to cover the suspect merchandise. 


! 


On 21 December, ANTOINETTE journalists had ostensibly taken part in the work 
stoppage (condemned by the CGT) to show support for Solidarity. On 6 January, 
its editor in chief published a letter to the Confederal Bureau demanding the 


release ot Polish trade unionists. 
Il. Elimination of Opponents 


Communists are never so resolute as when their power is threatened, even par- 


tially or lightly, as was the case in the CGT. They therefore reacted with 
as much cold=-bloodedness as absence of scruples. 
ta. . . ’ " . Tt 
(riticai Communists 
: " 
their eves, the most dangerous elements were the "critical communists, as 


rhe’ were called. 








Following one (odious) tactic already used against Pierre Le Brun in 1965, 
Christiane Gilles and Jean-Louis Moynot were practically quarantined in the 
Contederal Bureau. Gradually and without explanation, their responsibilities 
were taken away trom them, meaning the loss of any means of exercising power 
or influence. They were thus morally forced to resign, which they did before 
the Confederal Bureau on 14 October 1981. 


Next, it was the turn of the ANTOINETTE staff. Christiane Gilles was replaced 
as managing editor by another woman, a newcomer (January 1982) to the Confed- 
eral Bureau, Jacqueline Leonard, a communist, naturally. Editor in chief 
Chantal Rogerat was replaced by F!’tane Bressol, from the Executive Committee, 
betore even being informed th sue was being dismissed for serious profes- 
sional misconduct. Likewise, the administrator learned that her duties had 
been entrusted to the administration of LA VIE OUVRIERE. The seven other 
reporters, who were already no longer signing their articles in protest against 
their censorship, decided to strike and occupy the premises in order to be 

seen by the Confederal Bureau. Finally, the newspaper was published, headed 

by another staff and with special financial support from the CGT leadership. 
The June issue had 110,000 copies printed, the usual figure being about 50,000. 
As tor those who had been replaced without any regular dismissal, they did not 
know, even by the time of the congress, whether they would receive their right- 
ful indemnification. 


Federations in Revolt 


Another tormidable hotbed: the Finance Federation. What effect would it have 
if, following its secretary general, Yves Peyrichou, and Robert Jevodan, 
member of its bureau and also of the CGT Executive Committee, both "critical 
communists," it went over to the opposition with its 36,000 members? 


[It would be interesting to follow in detail the communist maneuvers aimed at 
stirring up the supporters of the CGT position in the different unions belong- 
ing to the Federation, particularly the powerful SNADGI (National Union of 
General Tax Administration Officials), which gave only 5/-percent approval of 
the activity of the Confederal Bureau and asked, by a vote of 110 to 102, 

that Solidarity be invited to the 4lst Congress. Whatever the case, at the 
congress also held in Lille, from 8 to 10 June, a very small majority refused 
to approve the activity report of the retiring federal bureau -- almost unheard 
of -- and the federation received new leaders, headed by an orthodox communist, 
Jean-Christophe Le Duigou, as secretary general. 


There remained another pestilential source of trouble: the Federation of 
Merchant Marine Otficers, with the difference that Raymond Charpiot is not a 
"critical communist," strictly speaking, inasmuch as he has left the PCF. 

He enjoys too much support, along with rival Alain Chenu, in the Federation 
to be ousted. But the Stalinist termites are already at work, as seen at the 
congress, where J.-C. Lalanne, from the Marseille Marine Officers, came to 
declare, to the applause of an assembly perfectly aware of what was going on, 
that he would say "yes to tolerance, but not to conduct aimed at systemati- 
cally interfering with splits." 
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Fragile Opponents 


Reducing other sources of opposition seems to have been no problem for the 
CGT leadership. One is even struck by the weakness of those opponents, whose 
conduct is erratic at best. 


One might cite the example of Lucien Postel, former member of the Federal 
Bureau of Metallurgy, editor in chief of LE PEUPLE replacing Claude Germon 
and, like him, a noncommunist. His editorial during the latter half of 
December 1981 criticized the proclamation of the state of emergency in Poland: 
"Some day, there will have to be a discussion and more investigation of the 
causes that have led to such a state in a socialist country, in a country in 
where the working class is in power.... I absolutely do not believe that 

the arrest of thousands of militant workers, including their main leaders, 
will resolve the legitimate aspirations of an entire people." 


One would like to call his words courageous, but one is inclined to think that 
they were only irresponsible, as if Lucien Postel had written in the heat of 
emotion, without measuring all their consequences. Actually, as soon as the 
article was published, a CGT secretary, communist Rene Lomet, let it be known 
through a letter to the Departmental Union (UD) that Lucien Postel had ex- 
pressed a purely personal opinion not binding on the Confederal Bureau, which 
had had no knowledge of it. What pressure was put on the editor in chief of 
LE PEUPLE? We do not know. He himself has cited observations from the rank 
and tile, which leads one to think that, according to the principles of demo- 
cratic centralism, the communists exerted pressure on him from both the top 
and bottom. Whatever the case (and to use the communists' own language), 
Lucien Postel capitulated without the slightest outward manifestation of any 
determination to stand firm. His following editorial guaranteed that his 
notes reflected only the views of the signer, that commentators (his paper had 
created a sensation) had distorted his thoughts and that in addition, "a mis- 
print" had wrongly indicated that he put Poland in the same bag with Chile, 

El Salvador and Turkey, but that he naturally did not confuse socialist coun- 
tries, "even those with problems," with countries where fascism reigns. 


What a pititul capitulation! 
Nor was he alone. 


In fact, Rene Buhl and J.-L. Moynot, both members of the Economic and Social 
Council, were called by Georges Seguy to resign from that post. They could 
have refused. It was the government that appointed them to the Economic 
Council and it would have been normal for them to complete their terms, which 
would have given them more authority to wage their opposition for a time. 
They did not dare. They protested, but gave in. They obeyed. 


Source of Weakness? 

We would be willing to state that one cannot cooperate with communists for 
vears without their compromising their traveling companions. It is fortunate 
it the compromise is only politic21! (As in the case of Lucien Posten 

















signing an appeal, in March 1981, to vote for Georges Marchais.) As is com- 
monly said, there are skeletons in closets and the threat of bringing them out 
is always effective. 


One must also say that these men, who are not without personal courage, are 
imbued with the ideas they have acquired through frequenting communists: dis- 
cipline, trade union unity, condemnation of splinter tactics. censorship of any 
position that might seem to be from the right, and these ideas paralyze them. 


These men are the obstacles to the establishment of an organized opposition, 
which condemns them to fighting alone and to being beaten. 


[Il. Application of Democratic Centralism 
Preparations for Congress 


[t is not possible to analyze in detai’ the preparations for the congress. 
The Little we shall say will short how shrewdly the communists managed tv make 
democratic formulas Lie. 


Discussion 


Naturally, a forum for discussion was opened up in LA VIE OUVRIERE and LE PEU- 
PLE and, out of the 172 contributions published, several made criticisms, some 
quite strong. But when Christiane Gilles, J.-L. Moynot, R. Buhl and Jacque- 
line Lambert wanted to give their views in LE PEUPLE, their contributions were 
rejected on the grounds that they were signed by members of different unions, 
which constituted splinter tactics. But they were also rejected when presented 
a second time by Rene Buhl, the lone signer. 


Rank-and-File Debate 


There was naturally rank-and-file debate. The statistics are even available: 
11,613 debates, according to Rene Lomet, who spoke of a record for cemocracy. 
Unfortunately, not only does the Confederation have some 18,000 unions, but 

the debates of which Lomet speaks were not, generally speaking, regularly called 
called trade union general assemblies, but just meetings, small to be sure, 

but meetings all the same, attended by anyone, even nonunion members, meetings 
particularly easy to manipulate and whose votes have no statutory value. 


Designation of Delegates 


In organizations that operate democratically, rank-and-file unions designate 
their delegates themselves, directly or indirectly (indirectly in the sense 
that the union, in order not to incur heavy expenditures, entrusts the respon- 
sibility of representing it to a delegate of another union). In the CGT, only 
the unions with over 1,000 members are directly represented. On the pretext 
of keeping "the number of delegates within limits compatible with the mater- 
ial conditions of the confederal sessions and the requirement of a free and 
serious discussion of the congress' agenda" (Article 8 of CGT statutes), the 














National Confederal Committee determines the number of delegates by profes- 
sional branch and it is the professional federations which, in agreement with 
the departmental unions, "organize the representation of unions not having 
direct delegates." For every area (whether there be one or more unions), 
they set the number of delegates, their sex, age (so many young people), 
nationality (so many immigrants), their professional classification (white-, 
blue-collar worker, management), even their enterprise. Thus, the Textile 
Federation asked for two delegates for Somme, one being a woman and one of 
the two from Boussac-Saint-Freres. 


[It is all the easier to add political opinion to these different elements of 
the definition of the delegate when one knows that the appointment of the 
delegates is made, not at the general assemblies of trade unions, but at 
meetings of leaders organized at the level of departmental and local unions. 


in other words, except in federations whose leadership is out of the hands of 
the communists (there are now only two), the delegates are named by the com- 
munist faction. 


The split is thus gradually repaired. The congress would be attended only by 
those the communists can trust. 


No Sharing of Mandates 


One last trick: At the last congress, Seguy had seemed to promise that man- 
dates could be shared. In other words, according to the CGT rule before the 
communists, when votes were divided at the general assembly of the union, ~ ‘th 
two-thirds for and one-third against, for example, a direct or indirect dele- 
gate to the congress was to reflect that split in his vote. But the Confederal 
Executive Committee, meeting on 19 February 1982, decided that this time, the 
practice imposed by the communists would be followed: The rank-and-file union 
would have only one position at the congress, that of its majority. 


Is the law of the people's democracy not that the minority must yield to the 
majority?® 
IV. Congress 


We shall report only the highly significant aspects of the actual congress. 


Composition 


rhere were 1,767 delegates, 133 fewer than asked. Is the machine no longer 
working, up to capacity? It is also a bad sign that out of ten delegates, 
there were only four from the private sector and workers made up less than 
half of those attending, especially since those workers, many were officials 
who long ago had left the workshop or job. 

Out ot these 1,767 delegates, 1,354 were attending a congress for the first 
time. One can be sure that most of them considered their presence at the 


congress a reward for their good will and services and that they had but one 











desire: to be worthy of the trust placed in them. Their lack of experience 
in this type of event made them incapable (even if they had been inclined to 
criticism) of realizing how true democracy was being distorted. 


Let us add that 307 members of the leadership organs of the Confederation, the 
Executive Committee, the National Confederal Committee, and so on, were parti- 
cipating es gqualite in the debate of the congress: Rubbing elbows with all 
the "pyreats" definitely would impress all these neophytes and would incite 
them to be even more zealous and enthusiastic in their support for the policy 
of the confederal leadership. 


Buffer Zone 
Two facts were enough to express the spirit and atmosphere of the congress. 


First of all, there was the welcome given to opponents. The press gave large 
amounts of space to Rene Buhl and Jacqueline Lambert who, as rightful members 
of the congress as members of the Executive Committee, were refused entry 
into the room. Rene Lomet apologized to them on behalf of the Confederal 
Bureau, but the deed was done. 


When they finally took their places alongside J.-L. Moynot and Christiane 
Gilles, they noted that the seats next to the ones they occupied were empty, 

a kind ot buffer zone. It was even reported that, when dining in a restaurant 
filled with delegates, M.-L. Moynot remained alone at his table and that one 
militant who had the courage or witlessness to come shake his hand was harshly 
scolded by his comrades. ; 


This same Moynot was initially greeted by glacial silence when he went to the 
speaker's platform. One might have feared a repetition of the famous scene 

at the PCF congress in 1972, when Garaudy rose to the platform, spoke and left 
the room without even a glance from those present. But the CGT communists 

are a little less disciplined than just plain communists and the protests 
streamed forth when the speaker declared that some strictness was nevertheless 
necessary and that the "sensitivity of the CFDT" had contributed a great deal 
to the trade union movement. 


Nor is it necessary to add that, in his final speech of thanks, G. Seguy, 
whose tolerance and liberalism were praised, spoke, aiming at Moynot and his 
friends, of those who had understood nothing about the 40th Congress because 
they had viewed it "from yellow glasses." 


When one knows the meaning of the word "yellow" [scab] in trade union circles, 
one cannot imagine a worse injustice or insult. 


Anti-Polish Hatred 
Another characteristic feature: the congress’ delirious welcome for a Polish 
member, Danuta Halys, married to a Frenchman and working in France. With 


their welcome, the delegates to the congress truly showed what was in their 
hearts. 
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Naturally, despite the promise solemnly made in October 1981, Solidarity had 
not been invited to the congress, although its delegation to France had made 
gestures in that direction. When questioned before the congress, Rene Lomet 
said that "none of the three branches of the Polish trade union movement" was 
able to send representatives, contradicting the previously mentioned motions 
by the delegation from Solidarity in France. 


Danuta Halys attacked the Polish Church, avant-garde of the West, the Pope, 

who tollowed orders from the United States, Girek, the leaders of Solidarity: 
"If Poland is ruined, the action of Solidarity [is responsible], with its 
wildcat strikes in the past 18 months." She even blamed the "absenteeism" 

of the Polish workers and their "alcoholism." Not content to incriminate the _ 
Trotskyites and the neofascists (in the same bag, as during the time of Stalin, 
the intamous Hitlerian Trotskyites), she reached the climax by exclaiming: 
"Will we have to hear hymns instead of the Internationale? Are you ready to 
trade the red flags of the working class for those of the Vatican?" 


Danuta halys was undoubtedly speculating on the anticlericalism of part of the 
working class and it is obvious that even for many of those who support and 
admire Walesa and Solidarity, the manifestation of their religious convictions 
is surprising, if not embarrassing. In France (even if the CFTC), people are 
not so accustomed to mixing work, trade union action and religion so ostensibly. 


But the communists extend their hands to the Catholics, bring four into the 
Contederal Bureau, including a worker priest (What does Bernard Lacombe, that 
priest, actually think of Halys' tirade and of the delirious acclamation she 
received?), and say they are open to all factions. Did they not also demand 
that prayer places be set up for the Muslims at Citroen? 


They could not have done more to show that their current attitude toward re- 
ligion is purely tactical and hypocritical. They are undoubtedly not familiar 
with the thought of Rivarol, but they do think as he did when he said: "If 
absolute power is now established in France, philosophy will erect fewer 
barriers to tyranny than religion will." 


No Right ‘To Amend 


Let us note in passing that per usual, the congress did not recognize the 
right to amend. 


The resolution committee received 126 amendments and based on them and on 
suygestioas from the floor, it made in the initial text "35 modifications whose 
spirit covers that of hundreds of others," but which “in no way modified the 
basic orientation of the document." 


[hese corrections made outside meetings meant that the congress was faced with 
1 sinwle text, take it or leave it. One had to vote for or against. The 
opponents themselves approved most of that particularly lengthy text. They 
were not at all anxious to condemn most of the demands and directives tound 

ist 32. In prohibiting them from presenting amendments on a given point and 
from submitting them to the vote of the congress, according to democratic 
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rules, they were forced to reject the entire policy as a whole -- that is, 
set themselves apart from the Confederation -- or approve two or three pas- 
sayes they found repugnant. 


Flection ot Executive Committee 


The bylaws state that the congress is to elect the Executive Committee, from 
which the National Confederal Committee will choose the members of the Con- 
federal Bureau. Candidates are nominated by the federations and the UD and 
the CCN makes “its proposals" to the congress. 


The rule was that it reduced the number of candidates to the number of seats 
to fill, facilitating the congress’ "choice." 


At the congress in 1978, there was a moment of surprise: The list included 

L20 names for 93 seats to fill. The congress would have to choose, whence 

the momentary confusion for communist members. The communist member is always 
willing to do his duty, but he must know what it is. He was going to have to 
decide tor himself and such is not his custom. Fortunately, when it came time 
to vote, Andre Allamy (communist) went up to the speaker's platform and assured 
those present that they had complete freedom in voting, but he told them that 
the CCN advised them to vote for certain candidates. He named 93 and they were 
all elected. 


Reporting on the vote, LA VIE OUVRIERE spoke of "official candidates." 


This year, the communists did not dare push their liberalism that far. They 
reverted to the system of the prearranged list. 


Ihere were 156 candidates. It was decided to reduce the number elected to 131. 
There were 25 too many. Of these, 22 "spontaneously" withdrew, but 3 stood 
fast: communist Yves Peyrichou, who had just lost leadership of the Finance 
Federation; Liberal Aime Pastre, from the Federation of Penitentiary Personnel; 
and socialist Pierre Feuilly, from the National Journalists Union, the two 
latter being retiring members of the Executive Committee. 


None of the three had any chance of being elected, but manifestations of oppo- 
sition could have emerged around their names in the secrecy of the polling 
place and would the percentage of votes won by the oppositicn, even though 
very low, have been ridiculous? 


The communists did not dare take the risk, however small. Using the powers 
it derives from the bylaws, the CCN quite simply struck the three members 


trom its proposals to the congress. 


Socialist Betrayal 


But the worst thing of all is found elsewhere. 

One might have thought that, taking advantage of the authority conferred on 

him by its election victory and its presence in the government, the Socialist 
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Varty might encourage candidacies and publicly campaign for them to be re- 
tained until the end, so that the congress might truly have a choice. 


Naturally, it would be a risk, but a minor one. If the vote had been truly 
democratic, if the congress had had to choose from among a list containing 
more candidates than seats to fill, it is certain that no socialist would 
have been elected. But would it not have been better not tu have anyone 
elected than to have, instead of persons truly elected, a kind of hostage 
co-opted by the communists? 


And yet, that is the solution the socialists preferred. They undertook nego- 
tiations with the communist faction of the leadership of the CGT in order to 
wet ten socialists instead of seven on the new Executive Committee. 


In so dcing, they indirectly gave their approval to the system of co-optation 
used to designate the Confederation's leaders and they grant legitimacy to 
the domination which the communists have over the CGT, because instead of 
appealing to the rank and file to obtain seats, they asked the communists for 


part of those seats which they hold unfairly. 

Some people may have once harbored the hope -- a rather vague one, it is true -- 
that one could count on the socialists to free the CGT from the communist yoke. 
That hope was thwarted, probably for good. 

Must we add, like how many others? 


a 


FOOTNOTES 


Let us not forget that he needs communist votes to be elected mayor and 
deputy. 


fhe other contederal secretaries who abstained were Rene Buhl, Jacqueline 
Lambert, Gerard Gaume, J.-C. Laroze Livio Mascarello and Ernest Deiss. 


The same termites are also at work in the Federation of Penitentiary 
Personnel, but to date, the PCF has never had a majority in the leadership 


of that federation. 


ln opening the discussion, H. Krasucki stated that it should be as fol- 


lows: "The CGT hopes that the orientation document will be discussed in 
detail by workers in the enterprises" ("in detail by union members in 
trade unions" would have ensured respect for democracy - C.H.). "We hope 
that hundreds of thousands of unionized workers and even nonunion workers 
will have their say. We want to achieve a kind of debating record, a re- 
cord of true trade union democracy" (L'HUMANITE, 6 March 1982). 


lt was exactly the opposite of democracy, liberal democracy, at any rate, 
the democracy that wants all individuals to express themselves within the 
framework of assemblies subjected to precise rules of composition, meeting, 











discussion and voting and in which each may participate, while retaining 
his own independent thought and personal will, to the extent possible in 
a group. 


>. We would not wish to make this study too long, but how can one fail to 
borrow from the COURRIER CONFEDERAL already quoted these directives for 
officials? 


"It is very important that the delegates designated by trade unions" 
(read: "trade union leaderships" - C. H.) "be confirmed, elected, man- 
dated in the most diverse ways by union members." 


And: "Delegates will participate to the maximum extent in debates and 
(will have) knowledge of those held in all unions which they represent. 
They will vote in their name and will be the representatives of those 
unions."" And: "Federations and departmental unions will encourage the 
organization of debate in all unions, bring in delegates designated by 
those same unions." 


The equivocal language of the text is deserving of analysis. It would 
show that the union delegates are not designated by the members, but do 
not dare to say so. 


Let us expose another hypocrisy. At each congress, the credentials com- 
mittee publishes the socioprofessional makeup of those attending (age, 
sex, and so on) and the commentators who believe that the rank-and-file 
representation is somewhat spontaneous draw conclusions on the makeup of 
the Confederation itself. However, LE COURRIER CONFEDERAL proves that 

the makeup of the congress is artificial, with the leadership setting the 
size of the representation of the socioprofessional categories in terms of 
the image it wants to give to the Confederation. 


This time, it was stated that out of the 1,900 delegates, there would be: 
323 young people, 452 women, 110 immigrants, 398 engineers, management 
personnel and technicians and 126 retired people. 


6. 1. said "Last trick" because one has to limit oneself. But how not to 
mention that other way of getting rid of troublemakers? At the end of 
L981, a number of trade union sections, even unions, could not receive 
from the higher organs from which they had ordered them, in keeping with 
the bylaws, the cards and stamps for 1982, which means that members 
with wrong opinions and who might vote even more mistakenly found they 
were nonmembers, without being kicked out and without resigning. They 
were unable to show a card not issued to them, 


| | , 464 
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POLITICAL ITALY 


BIASINI OUTLINES PRI'S POSITICN IN COALITION 
Milan IL GIORNALE NUOVO in Italian 17 Jul 82 p 2 


{Interview with Oddo Biasini, secretary of the Republican Party, by Francesco 
Domato: "“Biasini: These Overpraised Red Juntas Certainly Do Not Seem So 
Exemplary to Me"] 


[Text] As a member of parliament from Emilia-Romagna, I am 
able to follow closely their activities in my region. That 
is why I do not share the opinion of my party colleague, 
Mammi, who considers that the current national coalition 
reflects merely a state of necessity. The disagreement 
with the DC over the sliding scale [for wage indexing] is 
now resolved. 


[Questfon] Congressman Biasini, as deputy to Spadolini in the 

secretariat of the Republican Party, are you able to forecast how long the 
government will last after the agreement of a few days ago, which forestalled a 
government crisis? 


[Answer] As always, I avoid making forecasts or downright prophecies, particu- 
larly now, in such a complex situation. However, with the debate that has just 
taken place in the Senate, with the clear attitude of the prime minister, and 
with the responsible reply of the majority, I think the basis have been laid 

for strengthening the coalition and for a relaunching of its policy commitments. 
The clear and rapid agreement reached on the timing and the forms of the con- 
troversial draft law on pensions permits some optimism. 


[Question] Yet, an atmosphere of discord persists among the majority parties. 
The dialogue continues to be strained. Spadolini, himself, is forced to urge 
his ministers to remain silent. Do you not attribute any importance to this 
continuing atmosphere of discord? Do you not feel any concern? 


[Answer] I should like to make two comments. The first is that no doubt some 
residue of disagreement persists, although it is slowly disappearing. The 

second comment is that it should never be forgotten that the five-party 

coalition is a coalition of separate and distinct parties and is of great historical 
ind political importance. Blending positions is always very difficult and 
represents a point of arrival which inevitably involves getting through 

really difficult differences. The important thing is that the differences 
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hhould arise from considerations always presented in objective good faith, and 
that there is no rejection of agreements which should be sought for the general 
welfare. That always involves some sacrifice of individual interests. 


(\Question] You speak of a five-party government, including Christian Democrats, 
Socialists, Social Democrats, Republicans, and Liberals, as something of great 
historical and political importance, but your party colleague, Mammi, declared 
a few days ago that the current coalition represents a state of necessity and 
is without inspiration. Does that not seem to you to be a poor contribution to 
the survival of the government? 


[Answer] The relationship of affectionate friendship and mutual regard which I 
have with Oscar Mammi, and, by the way, I have not yet read the complete text 
of the interview in question, allows me to say with great frankness that I do 
not share the opinion of my good friends, either on the historical level or on 
the level of current politics. If I may say so, “state of necessity" is an 
expression that is always a little controversial. One can apply it where there 
is a recognized transitoriness of formulas, with definite alternatives in view. 
Today, it does not seem to me to be the case that we can anticipate politically 
practiceable alternatives. 


[Question] But what can you tell me about that lack of inspiration which Mammi 
imputes, with almost the same words as the opposition, to the formula applied 
by the government? 


[Answer] The country's current very serious situation is such that problems are 
always terribly difficult. It is not that there is no inspiration, understood 
as an ethical-political aspiration within which a long-term plan is fixed. What 
is difficult is the urgency of the problems, old and new; the problems which, 

to use a phrase dear to Spadolini, proliferate day after day. 


(Question] Do you not consider that Mammi's position--he is committed at the 
Rome city government to fully include Republicans in the left alternative 
formula--has a certain weight in the party? 


(Answer|] So far as a possible left alternative is concerned, the Republican 
Party has always maintained and maintains today an attitude of great clarity 
that is, the party opposes it. I add that, as a parliamentary representative 
from Emilia-Romagna, I had and still have the opportunity of following the 
activity of the numerous left juntas existing in the region. Well, it seems 


to me that there is nothing so very exemplary about them. 

[Question] The rejection of the left alternative is born of the need, which 
Spadolini has emphasized on several occasions, for collaboration among Christian 
Democrats, lay groups, and socialists. But regarding the matter of the last 
crisis, resolved at the very last moment, has that not in some way changed the 
traditionally strong ties between the DC and the PRI? 

[Answer] The disagreement with the DC arose over a special problem: how to 


‘onfront the difficulty of the sliding scale [wage index]. The differences 
were resolved by the document the Senate adopted, and through which relations 
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between the Republican Party and the DC have returned to their traditional 
atmosphere. However, by that, I would not wish anyone to think of preferential 
relations, which would be bound to impair PRI relations with the Liberals and 
the parties of the socialist area. 


[Question] It has been said and written that the DC position on the sliding 
scale problem outmaneuvered the Republican Party, making it appear less strict, 
more accommodating. Did you have a feeling of being in difficulty? 


[Answer] Believe me, no difficulty whatsoever. I do not want to provoke 
inopportune disagreements, but may I be permitted to reaffirm with yreat firmness 
that the PRI position has always been and remains one of greatest strictness: a 
typical La Malfa position, which distinguishes us in the political and cultural 
field. For others, however, it can be mere improvization and opportunistic 
calculation. On the other hand, the attitude of IRI [Industrial Reconstruction 
Institute] and reports from the trade union world seem to confirm our view 

ibout the possibility of “contextual” negotiations for renewal of [trade union] 
contracts and for revision of the sliding scale. 

(Question] Will Spadolini be successful in imitating Bearzot? Will he succeed 
in replacing the ministers who resist team play? Or will he be paralyzed by the 
arguments raised by many constitutionalists on the possibility he mentioned of 
removing those government collaborators who are no longer acceptable? 


[Answer] I admit I am not very much at my ease in the field of constitutional 
law. I am a high school teacher. But I would like to stress the fact that, 
according to some recognized constitutionalists, Article 92 of the Constitution 
appears to extend the right of nomination of ministers by the chief of state, 

on the suggestion of the prime minister, to the right of removal. However, 
moving from the juridical-constitutional field to the political field, I 

consider that Spadolini's courageous declaration seized upon a problem and 
pointed out the prospect of a solution which the country agrees with. Obviously, 
nothing should be done hastily in this sensitive sector. The possible solutions 
rudent and considered carefully. But it is praiseworthy that the 


will be i 
problem was posed. 
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MILITARY FINLAND 


BORDER PATROL STEPS UP SURVEILLANCE AGAINST SUBS NEAR ALAND 
Helsinki HUFVUDSTADSBLADET in Swedish 7 Aug 82 p 13 
/Article: "Alands Sea: Increased Surveillance Against Foreign Submarines"/ 


[Text/ The Border Patrol has increased its surveillance of Alands Sea, because 
submarines have been observed near our territorial waters since last weekend. 
The authorities report it possible that. violations have occurred, but there are 
no positive observations. In connection with the search, warning charges were 
ilso used to prevent violations. 


[n addition to the Coast Guard in the Archipelago Sea the naval forces also par- 
ticipate in the stepped-up surveillance. The naval patrol ships are specially 
equipped for submarine hunting. The Border Patrol reports that the increased 
surveillance is continuing. 


.uthorities stress that it is a matter of a normal increase in surveillance, 
which is intended to prevent violations. Accorcing to normal practice the 
ships used warning charges when submarines were vbserved to approach our terri- 
torial waters. The Border Patrol emphasizes thaw these events cannot be com- 
pared to the submarine observations made on 16 June. At that time it could be 
established with certainty that the submarine had violated our territorial 


waters. 
| (Vin - r co 
i epth Charges 


On 16 June, when a submarine was discovered in Alanis Sea, the Coast Guard 
patrol ship Kuikka released small depth charges in «rder to arive off the for- 
‘ign vessel, which to all appearances was on its way south from the Gulf of 
Bothnia. The Border Patrol did not want to provide any more «‘etails about the 
incident or regarding the exact position of the submarine when it was dis- 


‘he incident is described as the first which could be positively stated to in- 


volve a foreign submarine in Finnish territorial waters, the authorities report. 
incident is regarded as a serious violation of Aland's international posi- 


tion and status as a demilitarized zone. 














In Sweden, on the other hand, several incidents were reported recently, the 
latest one at the end of July, when there was a search for two submarines in 
the waters north of Stockholm. However, the Russian submarine which in Octo- 
ber of last year ran aground outside Karlskrona made big headlines all over 


Richard Mueller, who is the head of the political section of the Foreign Min- 
friday did not want to comment in detail on the submarine incident. F 


[The issue belongs to the sphere of acitivity of the Border Patrol and the 
Border Patrol is the only authority capable of providing the technical facts 
considered necessary," Mueller said. He added that it is not the task of the 


Foreign Ministry to comment on what has happened. 
‘War Against Sweden’ 


Last week the chief of the Swedish Defense Staff, Vice-Admiral Bengt Schuback, 
iid in an interview for SVENSKA DAGBLADET that a “foreign power is preparing 
war against Sweden.” According to Undersecretary of State for Foreign Affairs 

Leif Leifland at the Swedish Foreign Ministry--presently on a visit to Fin- 
land--the Swedes have the circumstance of the Karlskrona submarine, "the most 
ic violation of Swedish territory since Worid War II.” 





"[ think it is quite natural that in the military planning of various nations 
there is a box labeled "War Plan Sweden," Leifland says in an interview in the 
Friday issue ot VASABLADET ° 
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FRANCE 


THOMSON- CSF SIMULATOR HELPS TRAIN TANK GUNNERS 


Kuala Lumpur ASIAN DEFENCE JOURNAL in English Aug 82 p 101 


[text] 


The French Army has just ordered .wo 
simulators of a completely novel design 
for training platoons of AMX 10 RC and 
AMX 30 tank gunners. Defined in close 
cooperation with the Army Services and 
the Direction Technique des Arnements 
Terrestres to meet operational and tech- 
nical specifications issued by these orga- 
nizations, these simulators will equip the 
Centre de Perfectionnement des Cadres 
et d’Instruction de Tir at CANJUERS 
and the Ecole de l|’Arme Blindee at 
SAUMUR. 

Using a high level technique perfected 
with the aid of a research prototype deve- 
loped by THOMSON-CSF, the platoon 
gunnery simulator provides the platoon 
commander and the gun crews with 
training realism and operational facilities 
distinctly superior to those previously 
provided, not oniv by light projection 
systems and terrain models but by reaj 
gunnery ranges. where the location of 
pop-up targets aiid the straight line trajec- 
tones of moving targets quickly become 
tamuliar to the crews. In an environment 
faithfully reproducing the inside of the 
gun turrets, the platoon commander, the 
tank commanders and the gunners ob 
serve a iandscape reproduced via a televi- 
sion svStem and aim their weapons using 
their normal optical instruments. The 
use Of a high resoiution colour television 
technique backed up by a judicious 
mixture of photographic slides and com- 
puter generated images provides a very 
good representation of the landscape, 
with the facility for easily changing it, 
and perfect realism in the representation 
of the targets. The method used by 
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THOMSON-CSF allows up to eight tar- 
gets to be iniaid into the landscape. The 
targets are mobile over a variety of routes 
and adopt all the tactical procedures used 
in combat: slow appearance out of con- 
cealment for observation or firing, move- 
ment at variable speed using contours 
and cover, continuous changes of speed 
and direction when moving out of cover, 
etc. Each target has independent move- 
ment and continuous vanation of attitude 
rouce, speed, acceleration and masking 
effects (vegetation, ground, construc- 
tions) to give perfect simulation of all the 
difficulties of tank gunnery. 

In the THOMSON-CSF platoon gun- 
nery simulator, the platoon commander 
and his subordinates can be efficiently 
trained in the dual problem of conduct of 
fire and gunnery: oattle field observation, 
detection, identification, target allocation 
and designation, aiming, rangefinding, 
lead angle. The instant of firing is repre 
sented by the sudden recoil of the turret 
and target masking by the muzzle flash 
and smoke. 

Each of the turrets can also be used 
independently for the individual training 
of three crews simultaneously. 

The THOMSON.-CSF platoon gunnery 
simulator is adaptable to any armoured 
fighting vehicle at present on the market. 
It provides the instructor with an unpre- 
cedented range of training aids: selection 
from 50 tactical scenarios per simulated 
landscape (with facilities for modifying 
parameters from the instructor stations) 
which eliminates memonzation of the 
target trajectories by the crew; modifi- 
cation of parameters effecting gunnery 
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(wind, altitude, temperature); continuous 
display of the aim of each crew member, 
assessment and automatic print out of 
results; play back of the last 5 minutes 
of gunnery: freezing of the image at the 
moment of firing or when the shell 
reaches the target. 

With this acquisition, the French 
Army is considerably enriching its range 
of training aids and has again shown 
its confidence in THOMSON-CSt simula 
tors, which has already been demonstra- 
ted by the 20 tank driving simulators at 
the Armoured Cavalry Training Centre 
at Carpiagne, the 3 integrated trans- 
mission network (RITA) simulators, the 
20 mm cannon on-board simulator, the 
2 PUMA flight simulators and the 24 
GAZELLE trainers operated by Army 
Light Aviation. 

With the new order and by the keen 
interest already being shown by the 
armies of many other nations in the 
platoon gunnery simulator and in the 
crew gunnery simulator based on the 
same principles but which can be in- 
stalled in a trailer, THOMSON-CSF 
already world leader in tank driving 
simulation, confirms its front rank 
position in the field of simulators for 
tank crew training. 


3120/93 
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MILITARY NORWAY 


BRIEFS 


SIDEWINDER ENGINES ORDERED--The Royal Ordnance Factory Patricroft has deliv- 
ered mc -7e than 1,000 rocket engines for Sidewinder missiles to the Norwegian 


firm Raufoss, which will fit them to AIM-9L Europen Sidewinder air-to-air 
missiles. [Text] [Paris DEFENCE & ARMAMENT in English Jul-Aug 82 pp 10-11] 


CSO: 3120/85 
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MILITARY 


SWEDEN 
RBS-56 WLRE-GUIDED ANTI-TANK MISSILE TESTED 
Paris DEFENCE & ARMAMENT in English Jul-Aug 82 p 12 
[Text | The Swedish firm Bofors Ordnance recently published the first details 


of the "Bill" light anti-tank missile that it has been developing since July 
1979 under an FMV contract. Designated RBS-56 by the Swedish Army, which is 
actively participating in its design and development, "Bill" is a man-portable, 
wire-guided missile, intended for both daytime and night-time operation. Max- 
imum range is of 2,000m, with a minimum range of 150m against stationary tar- 
gets and 300m against mobile targets (cross speed of 10 m/s). In battery, 

the system weighs 27 kg (llkg for the tripod and sight, and 16 kg for the mis- 
sile in its container); for transport, it is broken down in two loads, and 

the whole installation can be fitted onto light wheeled vehicles. 











Botors' new "Bill" anti-tank missile in battery (top). The diagram below il- 
lustrates the operating principle, the missile flying above the line-of-sight 
ind detonating its oriented shaped charge onto the target's upper surfaces. 
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instead of flying a line-of-sight trajectory, as in the case of other wire- 
vwuided missiles, "Bill" follows a trajectory parallel to, but about 1m above, 
its operator's line-of-sight. Fitted with a proximity fuze, its hollow-charge 
warhead is detonated at an angle of -30 degrees when the missile is actually 
tlying above its target. This means that the shaped charge in fact stikes 
the top surfaces of the tank, where its armour protection is thinnest, and 
where it is consequently most vulnerable. This innovative arangment offers 
another advantage: firing and impact can take place even when the target is 
hidden behind an obstruction--a wall, for example--or when it is partially 
invisible to the operator which means that, in effect, the target's frontal 
Surface is appreciably enlarged. 


At maximum range, flight time is of 10 seconds (6s to 1,200m); assembly of 
the tiring unit takes 20s, and reloading about 7 seconds. 


CSO: 3120/85 
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SWEDEN 


MILITARY 


FORCES ACQUIRING NEW WEAPONS 
Paris DEFENCE & ARMAMENT in English Jul-Aug 82 p 11 


[Text | The Swedish Navy has ordered 125 million kroners' worth ($20 million) 
of TP 613,533 mm torpedoes from FFV. 


The Karlskronavarvet shipyards have been awarded a 70 million kroner contract 
for a 1,400-tonne patrol ship, due to be commissioned in 1983. 


The Reagan administration has approved sale of more than 500 AIM-9L Advanced 
Sidewinder missiles to the Swedish Air Force, which plans to use them to arm 
a moditied model of the JA-37 Viggen interceptor. 


Westland has offered a modified, naval version of its WG.30 heliccpter to the 
Swedish Navy. Designated WG.30-160, the new version would be fitted with an 
Alcatel omnidirectional dunkable sonar (or a Bendix ASQ-18) and a Ferranti 

Sea Spray surface search radar (or MEL Sea Searcher) in a chin radome. This 
version would have the same armament as Navy Lynx, including Sea Skua antiship 
missiles. The WG.30-160 could be available from 1984. 


CSO: 3120/85 
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GENERAL FEDERAL REPUBLIC OF GERMANY 


NEW ANTARCTIC RESEARCH SHIP, ITS MISSION DESCRIBED 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 26 Jul 82 p 14 


[Article by Juergen Dobert/Monika Mueller: "A ‘Dream Ship’ of the German 
Antarctic Explorers--The New Polarstern [Pole Star] To Be Completed by the 
End of 1982--More Fxpensive Than a Supertanker" 


[Text] A ship of superlatives, from the keel to the antenna tops: that is 
the way the new German polar exploration and supply ship "Polarstern" will 
present itself at the end of the year, if everything goes right. The 

Federal Republic spared neither expenditures nor costs for this super ship, 
which is already in the upcoming exploration season in the Antarctic to show 
the FRG flag. The FRG will proudly pay 220 million DM for this, the nation's 
latest object of boastful pride, the price of which thus exceeds by 50 
million DM the grand new dreamship Europa. Not even the very biggest German 
ships, the 400,000 ton mammoth tankers "Esso Bonn" and "Esso Deutschland," 
have cost as much as this 3,900 ton midget. 


The future primary field of activity of this technical wonder will, besides 
the arctic waters, include the seas around the Antarctic, the continent most 
hostile to life. It has only recently been shown how unpredictable these sea 
areas can be, which are in fact among the most dangerous ones. Last December 
drift-ice in that area had mangled the Hamburg freighter "Gotland II". At 

a distance of 130 kilometers off the Antarctic coast, the tremendous force 

of the meter-thick ice crushed the hull of the 9l-meter long ship and caused 
it to sink. 


Mxtremely great importance was therefore accorded to the safety factor in 
connection with the construction of this latest showpiece of the Federal 
German exploration fleet. The Polarstern was outfitted particularly well for 
confronting its future primary enemy, the ice. As a defense against it, the 
compact ship was given a double “elephant skin" of special steel which in 
some places has a thinkness of more than 5 centimeters. Because of this, 
even small construction components became so heavy that it was only possible 
to move them with a crane. The result of this was that the Polarstern has a 
ship's belly which is more stable than that of any other research ship in the 
world. 


In order to protect the propellers against dangerous impacts with the ice, 
they were enclosed in steel jackets and installed deep under the hull. Other 
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means to be used apaiist the ice are ice nozzles installed laterally under 

the waterline. They blow out an air-water mixture which "lubricates" the 

ice floes which are sliding alongside the ship and causes them to slide stern- 
ward without endangering the propellers and rudder, aided by the special 

shape of the ship's bottom. 


But this special-purpose ship is well equipped not only for its defense 

against the powerful force of the ice. For its attack against the ice it 

was equipped with a powerful 20,000 HP engine and a newly developed bow with inward 
arched ship's walls. The ice is thereby broken up not so much by pressure, 

as has hitherto been customary, but by bending it. And the broken ice does 

not float away under the ship, but is pushed away sidewards and thus does 

not get to the susceptible propellers at the stern. Equipped in this manner, 

the Polarstern will be able to "crack" ice with a thickness of 2 meters. 


If it should happen that at times the ice proves to be stronger than the 
ship's equipment and envelops the ship, it will nevertheless have by far 
better chances than the Gotland II, which sank. The ship's walls cannot be 
crushed as easily, because they were constructe” in such a manner that the 
entire ship can rise upward in case of pressure. The crew and the scientists 
on board this ship will also have a chance in emergency situations in the 
remote waters of the antarctic: the living quarters and work areas of the 
Polarstern are outfitted to form a certain type of survival cell. Well 
isolated and equipped with an independent heating system, it is intended to 
make it possible for the crew to live through several months of winter even 
in case of extreme outside temperatures of minus 50 degrees centigrade if it 
should happen to get stuck. 


One of the future main tasks of the ship is the supplying of the FRG Antarctic 
stations in Atka Bay and on the Filchner ice shelf with relief personnel, 

food and fuel stores, and equipment. Above all, however, the Polarstern is 
also equipped to function as a research ship. Filled to the hilt with 
laboratories and scientific equipment, the ship is intended someday to become 
a workshop for 40 scientists of the most diverse disciplines. Oceanographers, 
hiologists, and fishery research workers are intended to work someday along 
with geologists, geophysicists and polar explorers, as well as chemists, 
meteorologists, and enpineers. 


Pxtraordinary jobs with a touch of adventure await also the crews of the 
Polarstern. The job advertisements call for their being able to perform the 
required work even in particularly dangerous situations, such as helicopter 
operation and the presence of a hydrogen-producing installation on board ship, 


the transporting of explosives for seismic experiments, and the risk of being 
enveloped by ice and to have to live through the winter in weeks of darkness 


and months of isolation. Compared to this, the "diplomatic skills" which 
are also reguired of the crews in their relations with foreign delegations 
on board the ship or in connection with visits to Antarctic stations of 


foreign countries sound somewhat more harmless. 


For the time being, of course, the future pride of the nation still looks 
like an ugly duckling: appearing dark and rusty browi, stripped, and without 
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yaint, the raw structure was christened on 25 January by the wife of the FRG 
minister for research, Mrs. Anna-Barbara von Buelow. A few days later it 

was towed from Kiel, where it was assembled at the Howaldwerke-Deutsche 

Werft AG, through the North Sea - Baltic Canal to the Nobiskrug shipyard at 
Rendsburg, where it will receive its remaining equipment. The two shipyards 
had divided the order to build the Polarstern between themselves and had thus 
been able to save 15 percent of the costs. 


A curious asvect in connection with the assembly of the ship is that the 
comparatively small and compact ship is stuffed with powerful engines and 
technical equipment to such an extent that the hull had to be built around 
the ship's "inner life," as it were. It was already in the course of welding 
the hull together in Kiel that bulky pieces of equipment, such as engines, 
gears, and boilers were built in at the same time. 


It is expected that the construction of the ship will be completed by the 

end of this year. If everything goes well, it is then to proceed immediately 
in the direction of the Antarctic. This is too fast in the opinion of some 
experts, who expect, as happens with every newly constructed ship, that this 
ship will also have some unavoidable "childhood diseases," which must still 
be eliminated. 


The Polarstern, wiich costs 220 million DM, is the most important item of 

the approximately 300 million DM of the RRG's Antarctic program which, in 
addition to the insta!lation of the Polar Research Institute in Bremerhaven, 
includes also the keeping ip of a continuously occupied research station on 
the “white continent." The reason for all these efforts is the fact that, 

in addition to the scientific interest in the still largely unexplored areas, 
there exists above all also an interest in raw material deposits. 


The Antarctic is considered to be the last great natural treasure storehouse 
of the world. To be sure, the treasures are still reposing under an ice 
cover which in some places is kilometers thick and for the cracking of which 
there has thus far been a lack of suitable technologies. Experts, however, 
expect that in a foreseeable period of time that there will be a solution of 
these problems, which are caused by the extreme climatic conditions. It will 
at the latest be at that time that it will be all over with the Antarctic's 
environmental protection which is to date still safeguarded in the Inter- 
national Antarctic Treaty. The race for the best locations on the "sixth 
continent" has begun. 


CSO: $103/609 











GENERAL FEDERAL REPUBLIC OF GERMANY 


INVESTIGATION INTO LANGEMANN SPY SCANDAL IN BAVARIA 
Frankturt/Main FRANKFURTER ALLGEMEINE in German 21 Jul 82 p 3 


[Article by Georg Paul Hefty, Munich: "A Political Tale From the Land of 
Ludwig ‘i:.oma. The CSU Deals With the Langemann Affair. The Bitter Aftertaste 
of a Parliamentary Inquiry/Ammunition for the Election Campaign"] 


[Text] Bavaria is not the country of Franz Kafka but of [the Bavarian folk 
satirist] Ludwig Thoma; what is at work here are not dark powers with obscure 
intentions but folk of the sort who, though generally thought of as being 
eood natured, are still tickled to think of themselves as sly old dogs. Not 
too many will take offense at being looked on as a rogue, and to be called 

1 mischief maker is more likely to be thought a compliment than a slander. 

lt one keeps this in mind, then it will soon be evident that the Langemann 
case is neither a burlesque nor a crisis of state, but instead a slice of 
Bavarian political life in which no one trusts anyone else and each expects 
the worst from everyone. 


Ever since the ruling handed down by the Constitutional Court in Munich that 
the termination of the activity of investigation committee empowered by the 
Bavarian Land parliament was legal, pending a definitive decision by a full 
quorum of the parliament, it can be safely predicted that the whole affair 
will eventually be laid to rest. The CSU caucus in the investigation commit- 
tee has presented its majority findings and this Wednesday the Landtag will 
debate the conclusions to be drawn from the depositions of more than 100 wit- 
nesses and the person who was the object of the inquiry, Dr Hans Langemann, 
head of the state security section in the Bavarian Ministry of the Interior. 
Yet despite an imposing mountain of accumulated paper, it has not proved pos- 
‘ible over the past 3 months to do much more in the way of establishing the 
bona fides of all those involved--including, of course, the eight members of 
the parliamentary investigation committee acting as judges and, befitting 
their party allegiance, prosecutors and defenders rolled into one--who first 
ind toremost proved that they are politicians. Thus the SPD appointed its 
deputy tloor leader, who seemed to have all the attributes lacking in the 
‘committee's chairman, Rothmund, to the position of deputy committee chairman, 
even though he had been in consultation with Langemann immediately before 

the disclosure of the scandal. Following the maxim that any ally will serve 
igainst Tandler, the opposition from the ranks of the SPD and the FDP were 
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Jen prepared to have the entire committee travel to Marseilles to interview 
the intelligence broker Heigl, Langemann's accomplice. 


The question can be asked whether a change in the statute governing parlia- 
mentary investigations, such as proportional representation on the committee, 
might not have been a more appropriate way of shedding light upon so untidy 

i tangle of issues such as the responsibility of a minister or the government 
for one ot its senior security officials who had gone astray and perhaps even 
its responsibility for the errors of judgement made by one of its ministers 
in questions of internal security policy. 


rhe investigative report of the committee majority leaves no doubt that Lange- 
mann had left himself open to charges in the execution of his office. At the 
same time the six CSU legislators under the direction of committee chairman 
ilundhammer simply dismissed the scandal which had provoked the entire investi- 
zation, namely, how the tales told out of school, no matter how doctored by 
Heigl or others, revealed in the March issue of the leftwing illustrated maga- 
zine KONKRET by Langemann concerning his previous activity as a member of the 
Federal Intelligence Agency. To what degree Langemann, the reporter Saupe or 
the magazine's editor-in-chief Bissinger are subject to charges of having 
violated state secrets remains for Federal Attorney General Rebnann to decide. 
fhe evident nonchalence with which the case was referred to the Federal Prose- 
cutor's Office and the self-assurance of the Bavarian interior ministry, ac- 
cording to which the Langemann affair, if it existed at all, was a scandal 
attecting the Federal Government and the SPD, cannot erase the impression, 
even in the eyes of the SPD leadership, that Strauss's accusation at Passau 

of a pigsty, was not that far from the mark. 


A BND (Federal Intelligence Agency) man whose scope and mode of operations 
were descr bed under the title of "Operation Eva," finds, for reasons not ex- 
plained, the protection of the CSU minister of culture, Huber. The fact 
that he was given an efficiency rating of "excellent, both personally ard 
protessionally" is not interpreted in the ranks of the CSU as his having been 
"oraised out of a job"; or even as a device to enable Langemann to be "infil- 
trated" into the Bavarian civil service. As a consultant to the Olympic Com- 
mittee (November 1970 to May 1973), whose function was supposed to be the 
identification of "suspected disruptions,'' Langemann did not particularly at- 
tract attention to himself; not even from Strauss, to whom he supplied in- 
formation "without being authorized" and from outside his sphere of compe- 
ce. When he finally did come into the limelight, long after the Olympic 
Games and because the Bavarian chief audit office objected to the "type of 
commitments and their operating costs,‘ a well paid back-up position was pre- 
ired tor him in the ministry of the interior. That he obtained a position 
owed to the eftorts of Huber, and that it was this particular job can be 
traced unwittingly to Strauss who kept him at arm's length from the direction 
of the police division. Langemann's new position as assistant ministerial 
director in charge of counterintelligence was, according to the then minister 
‘resident, Goppel, only a "spinoff" of the competing personnel policies of 
Goppel, Minister ot the Interior Mark and Finance Minister Huber. 
Since in Bavaria, as the Munich interior ministry proudly asserted, things 

















ire not done in the same way as they are in Bonn, Huber passed along the 
information to the chairman of the SPD fraction, Gabert. 


Langemann continued to play his unobtrusive role; his official activity was 
much Like that of the head of a disbursing office for research fellowships. 
Under the heading of “positive counterintelligence" he distributed funds to 

i "Task Force for State and Society" which carried out intelligence efforts 
in support of the constitution. The fact that he was collecting receipts 
which he had prepared under various names was only discovered by the Ministry 
ot the Interior from a single concrete case involving 8,000 DM in 1976. Even 
more artful were his transfers of funds to accounts at his disposal and which 
the committee majority simply termed "cover accounts." In addition, at least 
one rant recipient personally handed back the amount to Langemann, apparently 
out of gratitude for his having thought of him at all. Because he gradually 
became aware that the Ministry of the Interior, because of its traditional 
contidence in all of its otticials, including himself, was not about to sniff 
out his tracks, he set in motion the award of a grant to a "Working Group for 
the Study of International Issues," an organization to whose founding various 
luminaries had contributed, but which now was required by Tandler's office 

to deliver copies of all vouchers for the 50,000 DM it had received. 


No One Noticed Where the Reports Were Coming From 


Langemann's fondness for the “Working Group" can be explained by the fact 
that one of its founders was the publisher of a private intelligence news- 
letter which, despite a circulation of less than 100 copies, could afford to 
pay Lanyemann 320,000 DM in royalties which the latter claimed to have passed 
on to his sources. [he fact that the newsletter's users, including a number 
of prominent figures in the CSU, did not notice where its reports originated 


was explained by the statement that they were gathered abroad. Langemann him- 
lt also supplied his official superiors with important information from 


ibroad: that the tales of Pope Pius XII"'s housekeeper had appeared in an 
men's magazine; that it was assumed in Rome, immediately after the 


election of a Polish pope, that Vatican policy toward the Eastern bloc would 
Inder i change. That similar reports had appeared at the same time in 

many Bavarian newspapers did not diminish the importance Langemann attached 

to thi nor did it affect the relationship between him and his cabinet minis- 
ter. Langemann was never intormed that he should concentrate instead upon 


izned duties, not even when he sought to compete with the BND, a cir- 
stance which came to Tandler's attention, nor when he approached the then 


ister f the interior to finance an agent in the Near East, something which 


the experienced jurist emphatically turned down. 


Langemann's ambitions and the interest of his superiors in private intelli- 
ence gathering were the source of that boggy terrain which the Munich opposi- 
tion wanted to explore, feeling that there was still more to be discovered. 
incumbent party was certainly not incorrect in assuming that the SPD and 
the FDP were at a loss for issues and weak spots ts attack in the election 
impaiyn that had already begun. Yet the CSU seems to have underestimated 
ith which the opposition, for precisely this reason, would seize 

















ym the issue of internal security. The godfather of the Langemann investi- 
ing committee, the manager and press spokesman of the FDP fraction, Gyger, 
was convinced from long experience that he had found just the right ammuni- 
tion. With the same self-confidence with which he used to paper his office 
walls with Elvis Presley, James Dean and Marilyn Monroe posters, he has stoked 
the discussion with all the cases of recent years not cleared up since the 
irst publication in KONKRET. Gyger, who first had to gain the support of his 
wn party and then the SPD for the idea of the investigating committee, is 
onvinced that many things are to be explained as a result of Langemann's in- 
volvement: the publication of the Bahr papers in the spring of 19/70; the 
wiretapping of a conversation between Strauss and Scharnagl in the summer of 
7/6; the surveillance put on Strauss's associates in the same year; the pub- 
lication of the police record of the Oktoberfest outrages in 1980 and the 
irrest of a rightwing extremist on the streets of Munich which resulted in 
two deaths, and even the leaks concerning the scandal of the GDR officer 
Rauschenbach. 


\ccording to Gyger's claims, the minority report is supposed to be more ex- 
haustive than that of the minority. The opposition has managed to gain plenty 
of time tor its efforts and has also made a motion for a special session of 

the parliament on 13 September. By then, however, resolutions will long have 
ripened within the CSU to make Tandler the CSU floor leader after the Land 
elections. The nomination of Langemann's successor will be reserved for the 
new minister of the interior. The possibility that the new security official 
night come from the ranks of the BND is rejected with broad grins in both the 
interior ministry and the office of the minister president. 
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ITALY 


"DAIL DAT 
GENERAL 


DALLA CHIESA DESCRIBES STRATEGY IN FIGHT AGAINST MAFIA 
Rome LA REPUBBLICA in Italian 10 Aug 82 p 5 


[Interview with Gen Carlo Alberto Dalla Chiesa by Giorgio Bocca: "How I Fight 
the Mafia"|] 


[Text] Palermo, 9 [{Aug]--The Mafia does not take vacations. Each day it grinds 
out its crimes; three killed Thursday 5 [Aug] in Bagheria, Casteldaccia and 
Altavilla Milicia; three more on Friday; one killed and one kidnapped Saturday; 
and still another murder on Sunday night always at the same place near the gates 
of Palermo. It is an archaic and ferocious world that ignores the Sicily of 
entertainment, of international tourism, of "wind surfing" in the blue waters 

of Mondello. But what is most offensive is the way it is done, the "signal" 

it sends to General Carlo Aiberto Dalla Chiesa and to the government: The 
killers run around on powerful motorcycles, they fire away in residential 
section they kill as they please, with only about 10 minutes between one 


Crime and another. 


Dalla Chiesa is livid: "Beginning today the area will be patrolled by military 


troops. I certainly do not hope to capture the murderers at a block post, but 
the presence of the government must be visible; the Mafia arrogance must cease." 


Question] What arrogance, General? 


Answer|] Do I have to tell that to a newspaperman? They kill in broad daylight, 
hey transport corpses, they mutilate them, and they dispose of them between the 
city and regional police areas, they burn them at 3 o'clock in the afternoon in 

1 central street of Palermo. 


This Dalla Chiesa in a blue double-breasted jacket of a prefect lives somewhat 
‘comfortably in his changed situation: From the heavily armored bunkers in 
Jia Moscova, Milan, guarded by carabinieri carrying weapons, to this Villa 
ittaker, @ little rundown, a little affectatious, set among trees that give 
ff perftre, sleepy policemen, an old secretary who arrives with coffee cups 
ind smiles as though to say: I've seen plenty of prefects who hoped to defeat 
t Matia 


tion] General, I would like to ask you a heavy question: Are you here 
want to be or were ycu forced to be? Is this almost impossible bet 
jainst the Mafia yours or was it made by someone who wants to burn you? What 
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ire you really, a proconsul or a prefect in trouble; 














\Answer] Well, in Italian history I certainly am the first carabinieri general 
who told the government clearly: A prefecture as such, even if it is a first 
class assignment, does not interest me. I am interested in the fight against 
the Mafia; I could be interested in the means and powers needed to defeat them 
in the interest of the government. 


[Question] I thought the government had already committed itself. If I 
remember well, the cabinet on 2 April decided that you must “coordinate," the 
fight against the Mafia "on the national and local plane." 


[Answer] I am not aware that that commitment has yet been spelled out. 

Formal Investiture 

(Question] Let us see, now, General. Are you perhaps trying to tell me that 
according to the lawthe power of a prefect is identical with that of any other 
pretect and is the same thing as that of a chief of police? But it is implicit 
that you are the superintendent, the coordinator. 


[Answer] Please be specific. 


[Question] If you are not formally sworn in, what will you do? Will you abandon 
your mission? 


[Answer] We will see in September. I came here to direct the fight against the 
Mafia, not to discuss authority and precedence. I don't want to say anymore. 


[Question] No, let's talk about it, these affairs in the Italian style have to 
be cleared up. What are you asking? A kind of an anti-Mafia dictatorship? The 
pecial powers of Prefect Mori? 


[Answer] I am not askina for any special laws, I am asking for a clear situation. 
My father during Mori's cime was the carabinieri commander of Agrigento. Mori 


could use his services in Agrigento, and those of others in Trapani, in Enna, 
Or even Messina, wherever necessary. Anyone who thinks he can fight the Mafia 
in the Palermo “pasture” and not in the rest of Italy would be doing nothing 


but losing time. 


[Question] What are ycu asking for? The same independence and ubiquity that was 
available to you in the fight against terrorism? 


[Answer] I have clear ideas, but you will understand that it would not be a 
yood idea to talk about it in public. I only tell you that I already have them, 
snd some time ago formally laid them before the proper authorities. I hope 
that [my plans] will jell soon, Otherwise positive results cannot be expected. 


‘Question] Will the antiterrorist modus operandi be used against the Mafia? 
frusted, coordinated units in all the hot cities? 


The general makes a gesture with his hand as though to say, don't insist. 
Discipline young man. This Singular person, crafty and ingenuous, master of 
[talian diplomacy but with bursts of candor that go back to the Risorgimento is 
difticult to understand. 
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(Question! General, we met here in the years of Corleone and Liggio, when you 
were here between 1966 and 1973 on an anti-Mafia assignment, the young northern 
tfiicer of the “day of the owl," what did you learr «hen about the Mafia and 
what do you know about it today, 1982? 


Answer} At that time I learned one thing above all: that the institution of 
obligatory residence was a boomerang, something made obsolete by the technolo- 
}ical revolution, by information developments, by transportation. I recall 
that my tellor Corleone people, the Liggios, the Colluras, the Crisciones all 
strangely met at Venaria Reale, at the gates of Turin, a short distance from 
Liggio with whom they were when I charged them at Corleone with several murders 


in 1949. I asked for information on them but the answer I got was: "They are 


geod people." T vy don't disturb anyone. They sign [on parole] regularly. 

No one was awar: . © perhaps during that day they had come here to Palermo or 
that they were at fftice in Milan, or, who knows, they were even in London 
Or Faris. 


{Question} And what about today? 


[Answer] Today I am struck by the policentrism of the Mafia even in Sicily, 

and this is really a historic turn. The Mafia that was geographically confined 
to western Sicily no longer exists. Today the Mafia is also strong in Catania, 
and in fact from Catania it comes to conquer Palermo. With the permission of 
the Palermo Matia, the four largest Catania building companies work in Palermo 
you believe that they could do it if they did not have behind them a 


nt of Mafia power? 


today. Do 
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‘Question|] Excuse my curiosity, General. But that Mafia person Ferlito, killed 
in an ambush on the freeway, yes, when they also killed the police who were 

escorting him, wasn't re the cousin of the Public Works Committee councilman of 
stanila? 

[An We! 

[Question!] And how are the regulatory plans for the big cities progressing, 

General? Is it true that they are still buried in a drawer of the councilman 

representing the territory, and in the environmental o1rfice? 


Answer] That is what I am to]. by the mayors who for years have been forced to 


Juestion}| Listen General, you and I are the same age and we have seen the same 
[talian developments even though from different points of view. Some of them 
were predictable, others absolutely not. For example that the son of Bernardo 
Mattarella would be killed by the Mafia. Mattarella Senior was the friend of 
Calogero Vizzini and of Genco Russo, Mattarella Junior was pumped fuli of Mafia 


ead. How did that happen, General? 











[Answer] This is what happened: that the son, who was certainly aware that some 
tadow hung over his father, did all he could so that his political activity and 
the commitment of his job as a public administrator would be free of any reser- 
vations. And when he gave a clear demonstration of his intent, he was rewarded 
with Mafia lead. I researched this new fact: the Mafia that kills the powerful, 
that raises its sights on the ruling class. I believe I understood the new 

rule of the game: The powerful person is killed when this fatal combination 
occurs, he became too dangerous, but he can also be killed because he is 

jc Olated. 


[Question] Please explain better, 


[Answer] The Mattarella case is still obscure and statements about it are hypo- 
thetical. Perhaps he had guessed that some local power was trying to bend the 

administration line a bit. Even in the DC [Christian Democratic Party] he had 

more than just one enemy. But the clearest example is that of Prosecutor Costa, 
which could be a carbon copy of the Coco case. 


[Question] Are you saying that there are intentional affinities between the 
Mafia and brigade [Red Brigades] philosophy? 


[Answer] I would say yes. Costa became too dangerous when he decided, against 
the majority of the prosecutor's office, to charge the Inzerillos and the 
Spatolas. But he was isolated, therefore he could be killed, cancelled like a 
foreign body. It was the same for Coco: The magistracy, public opinion and 
even you who favored plea bargaining supported an exchange between Sossi and 
the 22 October members. Coco said no. And he was killed. 


[Question] General, am F mistaken or do you have a rather broad idea of the 
Moro mandates and indirect accomplices? No, don't get angry, tell me rather why 
communist Pio La Torre was killed. 


[Answer] Because of his entire life. But what was decisive was the most recent 
draft legislation which put association with the Mafia alongside the crime of 
"complicity in the commission of a crime." 


[Question] Aren't they the same thing? How can a charge of associating with 
the Mafia be prosecuted if there is no proof that it is also for the purpose of 
committing a crime? 


[Answer] The matter must be defined. Judges, sociologists, policemen, jurists 
know very well what Mafia association is. They could define it on the basis of 
the [penal] code and not allow personal opinions to influence judgments. 
[Question] General Dalla Chiesa, how do you see yourself as the godfather of the 


Al 


lay of the owl?" 


[Answer] We are conducting studies, we are moving the first pawns. The Mafia is 
1utious, slow, it measures you, it listens, it checks you from a distance. 
Someone else might not be aware of it but I1 know that world. 
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"“Antiterrorism Was Better" 
{Question|] For example? 


\Answer] Certain invitations. A friend with whom you've had business relations, 
official relations, tells you as if by chance: Why don't we go for a coffee 

at such and such a place. The name is illustrious. If I don't know that heroin 
runs aS in rivers in that house, I go and serve as a cover. But if I go there 
knowingly, it 1S a sign that my mere presence could be an approval of what is 


Going on. 
(Question! What a complicated world. Perhaps terrorism was better. 


[Answer| In a certain sense, yes. At that time I had public opinion behind me, 
the attention in Italy that counts. There were many capable people and almost 
all were in high office, newspapermen, judges, politicians. It is different 
with the Matia. Except in rare cases, the Mafia kills people in the underworld, 
and so the good citizens may forget about it. And they make a mistake. 


(\Question| Why do they make a mistake, General? 


[Answer] Now the Mafia is established in major Italian cities where it has large 
investments in the building business or commercial and perhaps even industrial 
ventures. You see, I am interested in understanding this "primitive accumu- 
lation" of Mafia capital, this phase of recycling dirty money, the Jire that 
were extorted or stolen that well-known architects or publishers have trans- 


formed into modern homes or hotels and up-to-date restaurants. But I am still 
more interested in the Mafia control network, which thanks to those houses, 
chterprises, those businesses perhaps have passed into the hands of people who 
ire beyond suspicion, who are correct, and are in key places, ensure refuge, 


find the best routes for recycling, control power. 
Question] Are you excluding bank deposits protected by banking secrecy, General? 


‘Answer}] Banking secrecy. The real question does not lie there. That has been 


talked about for 2 years and now the Mafia members have taken precautionary 
steps. And, then, what kind of foolish secret is it? The banks have known very 
well tor years who their Mafia clients are. The battle against the Mafia can't 


be tought in the banks or at Bagheria, or once in a while, but in a total 


[Question] General Dalla Chiesa, what is the source of your very great ambitions? 
You look at me with curiosity. I mean, General: This fight against the Mafia 
has been lost by everyone for centuries, the Bourbons as well as the Savolas, 
the Fascist dictatorship and the pre and post-Fascist democracies, Garibaldi 
and Petrosino, Pretect Mori and the bandit Giuliano, the socialist wing of pro- 
[Independent Evis, and the trade union Left of the Rizzutos and of the Cannavales, 
the parliamentary investigating committee and Danilo Dolci. But you, Carlo 

rto Dalla Chiesa, put on your prefect's double-breasted blue jacket and 

want t try agaln. 
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‘Answer] Yes, and witt a certain optimism just so long as there is an early 

ar definition of the specific authority I was given at the beginning. Be 
‘areful, I don't speak about winning, defeating, but of containing. I am 
‘confident of my professionalism, I am convinced that with an able patient 
psychological effort the Mafia can be detached from its power. I understood 
ne thing. It is very simple, but is perhaps decisive: A large part of the 
Mafia protections,the Mafia privileges dearly paid for by the citizens are 
nothing but their elementary rights. Let us ensure their rights to them, let 
is take this power away from the Mafia, let us turn those who depend on them 
into our allies. 


We go to dinner at a seaside restaurant with Mrs Dalla Chiesa, who is a 
mysterious quantity for the Palermo powers that be. She is Milanese, young, 
beautiful. But apparently there are no guards, no precautions. The general 
says there were none even in the years of antiterrorism. He says that he was 
raved by luck three or four times when they tried to dispatch him to a better 
world. 


[Answer] I was to be killed by Piancone, the night I went to the Lyons meeting. 
But I went in plain clothes and he saw me too late. When I arrested Peci, he 
had in his pocket a complete list of those who had signed the obituary for my 
first wife. They knew all their addresses,habits, schedules, just in case I 
might have taken refuge in one of their houses aS a precaution. But I do not 
take precautionary measures. I didn't even take any in the days when in ROSSO 
my face appeared in the center of a target with the maximum number of points, 


ten. Isn't that an instigation to commit murder? 
Question] General, tell me sincerely, do you like those who favor plea bar- 
jainl 12 
From the other tables people watch us from the corners of their eyes. As we 
leave some make a suggestion of a bow and murmur: "Your excellency." 
t 4 
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PCIT=-PSL DOCUMENT ON FIGHT AGAINST ORGANIZED CRIME 
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[Joint PCI-PSI Document: "The Attack by Organized Crime Is a National 
Emergency | 
Rome--Two days ago a meeting took place between a PCI delegation and one from 
the PSI at the headquarters of the socialist parliamentary group. The subject 
of the meeting was the struggle against organized crime. Ugo Pecchioli, 
Giorgio Napolitano, and Edoardo Perna, for the PCI, and Salvo Ando and 

Silvano Labriola, for the PSI, led the delegations, .-de up of the two parties' 
parliamentary representatives. We publish the text of a joint document issued 
after the meeting. 


"With a view to coordinating and developing joint action, the two delegations 
examined the question of organized crime, with particular reference to the 
yrave problem of order and public security in Sicily, Calzbria, and Campania. 


"The delegations agreed that organized crime in its various forms (Mafia, 
Camorra, etc) constitutes a grave national emergency; and, in view of the 
role it has played in the economy and its effect on the plans and activities 
of organizations, particularly in the regions mentioned; and in view of its 
destructive character in a democratic order, it is not only a narrowly 
defined problem of public order, but also a problem of the social and 
democratic development in the southern part of the country. 

"It was agreed on the basis of this conclusion to increase the efforts and 
commitments which are witnessing a growing convergence among the democratic 
forces in order that there should be an appropriate response by the state in 
its central and outlying organizations, and by the independent local agencies. 


Within this framework the delegations have decided: 


1) to consult each other on the most important questions concerning the 

ite's democratic organizations; the reform and efficiency of organizations 
for prevention and punishment of crimes; state and southern area relations, 
with particular reference to public intervention in the economy; and on 
anything relating to the struggle against organized crime; 








') to consult and develop wherever possible joint efforts for: 


‘a) encouraging the honest and correct functioning of public organizations; 
"b) the organization and prompt use of professionally dependable police units 
for the struggle against trafficking and dealing in drugs, the identifica- 
tion of personal property of illicit origin and of centers for recycling 
money ot criminal origin as well as detecting the re-use of this money, 
promoting wherever necessary the most appropriate legislative actions; 


‘) a more efficient and rapid judicial intervention, with particular concern 
for the professionalism of judges, and for the structures and the means to 
place at the disposal of the judiciary offices most immediately involved 

in the struggle against organized crime and the drug traffic; also promoting 
in this sector, wherever needed, the most suitable legislative initiatives; 


“d) the prompt discussion and adoption of bills about the Mafia being 
examined by the Chamber of Deputies’ committee on internal affairs and 
justice, bills of recognized importance for the introduction of important 
mechanisms for the inspection of personal property of illegal origin, and 
vigorous personal property measures; as well as prompt Senate passage of the 
law, already passed by the Chamber, for a parliamentary inquiry into the 
Camorra. 


"The two delegations, aware of the need to involve not only the democratic 
parties’ and workers' organizations in this undertaking, appeal to all the 
healthy forces of the country to unite in this decisive battle for security, 
for the reform of public life, and to guarantee a proper social and 
democratic development of the country.” 


CSO: 3104/262 END 
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